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DEPARTMENT  OF  COMMERCE 
Bureau  of  Economic  Analysis 

15  CFR  Part  806 

BE-12,  Benchmark  Survey  of  Foreign 
Direct  Investment  in  the  United 
States— 1980;  Solicitation  of  Written 
Public  Comment  on  Proposed  Survey 
Form  and  Associated  Rule  Changes 

agency:  Bureau  of  Economic  Analysis, 
Commerce. 

ACTION:  Proposed  rules. 

summary:  Section  4(b]  of  the 
International  Investment  Survey  Act  of 
1976,  Pub.  L.  94-172,  90  Stat.  2059,  22 
U.S.C.  3101-3108  (the  Act),  requires  that 
a  benchmark  survey  of  foreign  direct 
investment  in  the  United  States  be 
conducted  at  least  once  every  five  years. 
Such  a  survey  will  be  conducted  early  in 
1981,  covering  the  year  1980. 

A  draft  1980  BE-12  report  form  and 
Instruction  Booklet  have  been  prepared. 
Written  public  comment  is  solicited  on 
the  drafts,  the  associated  rule  changes, 
and  the  changes  in  related  quarterly  and 
other  periodic  report  forms  for  reporting 
foreign  direct  investment  in  the  United 
States.  The  changes  are  detailed  below. 
DATES:  Written  comments  must  be 
received  by  BEA  no  later  than  February 
23, 1981. 

ADDRESS:  Written  comments  should  be 
addressed  to  the  U.S.  Department  of 
Commerce,  Bureau  of  Economic 
Analysis,  International  Investment 
Division  (BE-50],  Washington,  D.C. 

20230.  All  conunents  in  response  to  this 
notice  will  be  available  for  public 
inspection  from  8:00  a.m.  to  4:00  p.m.  in 
room  608, 1401  K  Street,  N.W., 
Washington,  D.C. 

FOR  FURTHER  INFORMATION  CONTACT: 

George  R.  Kruer,  Chief,  International 
Investment  Division,  Bureau  of 
Economic  Analysis,  U.S.  Department  of 
Commerce,  Washington,  D.C.  20230, 

(202)  523-0657. 

SUPPLEMENTARY  INFORMATION:  In  the 
September  12, 1980  Federal  Register, 
Volume  45,  No.  3,  page  60850-1,  the 
Bureau  of  Economic  Analysis  (BEA) 
requested  written  public  suggestions 
concerning  the  content  of  the  1980  BE-12 
report  form,  and  gave  an  announcement 
of  a  public  meeting  to  be  held  on 
October  20, 1980  to  discuss  the  written 
suggestions  received  and  to  receive 
verbal  suggestions.  The  written  and 
verbal  suggestions  received  as  a  result 
of  the  Federal  Register  notice, 
suggestions  received  at  a  meeting  of  the 
Interagency  Committee  on  International 
Investment  Statistics  called  to  discuss 
the  proposed  survey,  and  the 


requirements  of  the  Act  were  considered 
in  designing  the  proposed  form. 

The  Act,  in  Section  4(b),  states  that 
the  benchmark  survey,  “*  *  *  shall, 
among  other  things  and  to  the  extent  he 
(the  President)  determines  necessary 
and  feasible — 

“(1)  Identify  the  location,  nature,  and 
magnitude  of,  and  changes  in  total 
investment  by  any  parent  in  each  of  its 
affiliates  and  the  financial  transactions 
between  any  parent  and  each  of  its 
affiliates; 

“(2)  Obtain  (A)  information  on  the 
balance  sheet  of  parents  and  affiliates 
and  related  financial  data,  (B)  income 
statements,  including  the  gross  sales  by 
primary  line  of  business  (with  as  much 
product  line  detail  as  is  necessary  and 
feasible)  of  parents  and  affiliates  in 
each  country  in  which  they  have 
significant  operations,  and  (C)  related 
information  regarding  trade  between  a 
parent  and  each  of  its  affiliates  and 
between  each  parent  or  affiliate  and  any 
other  person; 

“(3)  Collect  employment  data  showing 
both  the  number  of  United  States  and 
foreign  employees  of  each  parent  and 
affiliate  and  the  levels  of  compensation, 
by  country,  industry,  and  skill  level; 

“(4)  Obtain  information  on  tax 
payments  by  parents  and  affiliates  by 
country;  and 

“(5)  Determine,  by  industry  and 
country,  the  total  dollar  amount  of 
research  and  development  expenditures 
by  each  parent  and  affiliate,  payments 
or  other  compensation  for  the  transfer  of 
technology  between  parents  and  their 
affiliates,  and  payments  or  other 
compensation  received  by  parents  or 
affiliates  from  the  transfer  of  technology 
to  other  persons.” 

Regulations  implementing  the  Act  in 
regard  to  direct  investment  are 
contained  in  15  CFR  Part  806. 

Reproduced  as  part  of  this  notice  are 
the  standard  Form  BE-12  for  all 
nonbank  U.S.  affiliates;  a  shorter, 
specialized  report  form  for  U.S.  affiliates 
in  banking  (B^12  BANK),  and  the 
Instruction  Booklet.  The  Industry 
Classifications  and  Export  and  Import 
Trade  Classifications  Booklet  is  not 
reproduced. 

Listed  below  are  some  of  the  major 
decisions  made  in  drafting  the  proposed 
report  form  that  should  be  considered 
by  those  who  will  have  to  file  a  report 
and  those  who  will  use  the  data. 

1.  Exemption  levels  of  $1,000,000  of 
assets,  sales,  or  net  income,  and  200 
acres  of  U.S.  land  owned,  have  been  set 
and  a  U.S.  affiliate  below  these  levels 
will  not  be  required  to  file  a  BE-12 
report  form,  but  must  file  a  “Claim  for 
Not  Filing  a  Form  BE-12.” 


2.  U.S.  affiliates  may  report  on  a  fiscal 
year  basis  rather  than  a  calendar  year 
basis.  BEA  itself  is  opposed  to  fiscal 
year  reporting  for  several  reasons;  the 
most  important  is  that  serious 
distortions  will  result  in  aggregating 
data  from  reports  that  may  cover  any 
one  year  period  over  a  span  of  two 
years.  Nevertheless,  the  Office  of 
Federal  Statistical  Policy  and  Standards 
has  ruled  on  another  BEA  form  that 
fiscal  year  reporting  must  be  permitted 
in  order  to  reduce  the  reporting  burden. 
That  decision  carries  over  to  the  1980 
BE-12. 

3.  A  change  in  the  method  of  reporting 
by  unincorporated  U.S.  affiliates  is  being 
introduced  with  this  survey.  In  past 
benchmark  surveys  and  in  the  quarterly 
BE-606  and  annual  BE-15  report  forms, 
an  unincorporated  affiliate  was  required 
to  net  its  asset  and  liability  positions 
with  its  foreign  parent  and  to  report  only 
the  net  amount  in  owners’  equity  rather 
than  showing  the  assets  and  the 
liabilities  separately.  Thus,  owners’ 
equity  represented  the  net  position, 
including  imdistributed  earnings,  of  the 
foreign  parent  in  the  U.S.  affiliate.  Under 
the  new  reporting  method,  all  positions 
that  the  U.S.  affiliate  has  with  its  foreign 
parent  will  be  shown  in  the  proper 
balance  sheet  accounts.  Thus,  if  the 
affiliate  has  received  a  long-term  loan 
from  its  foreign  parent  that  is  still 
outstanding,  this  will  now  be  shown  as 
long-term  debt.  Similarly,  if  it  has  trade 
receivables  due  from  its  foreign  parent, 
these  will  now  be  shown  in  trade 
accoimts  and  notes  receivable. 

This  change  in  reporting  affects  not 
only  the  balance  sheet,  but  also  Part  III, 
Section  A,  “Investment  Between  U.S. 
Affiliate  and  Foreign  Parent.”  It  also 
requires  unincorporated  U.S.  affiliates  to 
report  that  portion  of  their  earnings  that 
has  been  distributed. 

4.  U.S.  affiliates  will  be  required  to 
identify  the  ultimate  beneficial  owner 
(UBO)  of  the  foreign  investment,  except 
where  the  UBO  is  an  individual;  only  the 
country  of  location  of  an  individual  must 
be  given. 

5.  A  U.S.  affiliate  must  fully 
consolidate  all  majority-owned  domestic 
subsidiaries  that  are  also  U.S.  affiliates 
of  its  foreign  parent;  foreign  subsidiaries 
cannot  be  fully  consolidated. 

6.  A  short  form  (BE-12  BANK)  has 
been  prepared  for  reporting  by  U.S. 
affiliates  that  are  banks. 

7.  U.S.  affiliates  must  breakdown  total 
employment  by  BEA  industry  code,  for 
the  eight  largest  industries  in  which  it  is 
active.  For  U.S.  affiliates  engaged  in 
manufacturing  activities,  a  breakdown 
of  production  worker  employment,  hours 
worked,  and  wages  and  salaries  paid. 
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by  BEA  manufacturing  industry  code,  is 
required  (see  Part  II,  Section  I). 

8.  In  the  schedule  of  data  by  State 
(Part  II,  Section  K),  the  gross  book  value 
of  “all  land,  and  other  property,  plant, 
and  equipment,  wherever  carried  on  the 
balance  sheet”  must  be  disaggregated 
by  State  by  use.  (Would  a  breakdown  of 
plant  and  equipment  only  by  State  by 
use  be  more  useful?] 

9.  A  foreign  person  holding  real  estate 
investments  that  are  foreign  direct 
investments  in  the  United  States  must 
aggregate  all  such  holdings  for  the 
purpose  of  applying  the  exemption  level 
tests.  If  the  aggregate  of  such  holdings 
exceeds  one  or  more  of  the  exemption 
levels,  then  the  holdings  must  be 
reported  even  if  they  individually  would 
be  exempt. 

10.  Trade  data  must  be  reported  on  a 
“shipped”  rather  than  a  “charged”  basis 
to  conform  to  official  U.S.  trade  data. 

11.  Close  fiscal  year  1979  balances  are  , 
to  be  before  restatement  due  to  a  change 
in  the  entity. 

The  other  forms  for  reporting  foreign 
direct  investment  in  the  United  States 
are: 

BE-605 — ^Transactions  of  U.S. 

Corporation  with  Foreign  Parent 
BE-606 — Transactions  of 
Unincorporated  U.S.  Business 
Enterprise  (Except  a  Bank]  with 
Foreign  Parent 

BE-606B — ^Transactions  of  U.S.  Banking 
Branch  or  Agency  with  Foreign  Parent 
BE-607 — Industry  Classification 
Questionnaire" 

BE-13A — ^Form  for  a  U.S.  Business 
Enterprise,  Business  Segment,  or 
Operating  Unit  that  has  been 
Established  or  Acquired  by  a  Foreign 
Person  or  Existing  U.S.  Affiliate  of  a 
Foreign  Person 

BE-13B— Form  for  Foreign  Person,  or 
Existing  U.S.  Affiliate  of  a  Foreign 
Person,  that  Establishes  or  Acquires  a 
U.S.  Business  Enterprise,  or  a 
Business  Segment  or  Operating  Unit 
of  a  U.S.  Business  Enterprise 
BE-14 — Report  by  a  U.S.  Person  who 
Assists  or  Intervenes  in  the 
Acquisition  of  a  U.S.  Business 
Enterprise  by,  or  Who  Enters  into  a 
Joint  Venture  with,  a  Foreign  Person 
B^15 — ^Interim  Survey  of  Foreign  Direct 
Investment  in  the  U.S. 

The  major  changes  that  will  affect 
these  other  forms  are: 

1.  Form  BE-606  will  be  eliminated; 
instead,  unincorporated  U.S.  affiliates 
will  report  on  the  BE-605.  The  BE-605 
instructions  will  be  changed  to 
accommodate  its  use  by  unincorporated 
affiliates. 

2.  The  exemption  levels  for  Forms  BE- 
13  and  BE-14  will  be  raised  to 
$1,000,000. 


3.  A  U.S.  affiliate  that  was  partially 
exempt  from  filing  Form  BE-13A  and 
which  had  to  complete  only  items  1  and 
5  through  19  of  Form  BE-13A,  will  now 
be  considered  totally  exempt  and  rather 
than  filing  a  partially  completed  Form 
BE-13A,  will  now  have  to  file  an 
“Exemption  Claim,  Form  BE-13A.”  The 
latter  will  contain  the  same  data  as  item 
5  of  the  BE-12's  “Claim  for  Not  Filing  a 
Form  BE-12.” 

4.  Data  reported  on  the  BE-15  may  be 
for  a  U.S.  affiliate’s  fiscal  year  rather 
than  for  a  calendar  year.  . 

5.  The  aggregation  of  a  foreign 
person’s  real  estate  investments  for 
purposes  of  the  exemption  level  tests 
will  be  imposed  for  aU  forms. 

6.  In  general,  all  special  instructions 
relating  to  real  estate  given  in  Part  IV, 
Section  E  of  the  Instruction  Booklet  will 
be  applicable,  as  appropriate,  for  the 
other  report  forms. 

These  changes  will  be  effected 
commencing  on  January  1, 1981  for 
reports  covering  reporting  periods  or 
transactions  occurring  in  1981.  BEA  may 
continue  to  use  supplies  of  old  report 
forms  on  hand,  but  they  must  be  filed  in 
accordance  with  the  new  regulations 
once  they  are  adopted.  Revised  forms 
are  not  being  printed  as  part  of  this 
notice;  they  will  be  handled  at  a  later 
date  like  the  usual  revisions  to  existing 
report  forms  whereby  the  revised  form 
is  submitted  to  OMB  for  clearance.  OMB 
will  put  a  notice  in  the  Federal  Register 
that  they  have  received  the  form  for 
clearance  and  give  the  public  a  period  of 
time  in  which  to  comment. 

Note. — ^The  Department  of  Conunerce  has 
determined  that  this  proposal  is  not  a 
significant  regulation  requireing  preparation 
of  a  regulatory  analysis  under  Executive 
Order  12044. 

It  is  therefore  proposed  to  modify  Part 
806  as  set  forth  below. 

George  Jaszi, 

Bureau  of  Economic  Analysis. 

1.  The  following  paragraph  is  added  to 
§  806.15(a]: 

§  806.15  Foreign  direct  investment  in  the 
United  States. 

(а]  Specific  definitions. 
***** 

(б]  “Ultimate  beneficial  owner  (UBO]” 
is  that  owner,  proceeding  up  the 
ownership  chain  beginning  with  and 
including  the  foreign  parent,  that  is  not 
more  than  50  percent  owned  or 
controlled  by  another  person.  (An  owner 
who  creates  a  trust,  proxy,  power  of 
attorney,  arrangement,  or  device  with 
the  purpose  or  effect  of  divesting  such 
owner  of  the  ownership  of  an  equity 
interest  as  part  of  a  plan  or  scheme  to 


avoid  reporting  information,  is  deemed 
to  be  the  owner  of  the  equity  interest.] 

2.  In  §  806.15,  the  following 
paragraphs  are  redesignated  as  follows: 

(b]  becomes  (e] 

(c]  becomes  (f] 

(d]  becomes  (g] 

(e]  becomes  (hj 

(f]  becomes  (i] 

(g]  becomes  (j] 

3.  In  §  806.15,  the  following  new 
paragraphs  are  inserted: 

§  806.15  Foreign  cirect  investment  In  the 
United  States. 

***** 

(b]  Beneficial,  not  record,  ownership 
is  the  basis  of  the  reporting  criteria. 

(c]  Bearer  shares — If  the  ownership  in 
a  U.S.  affiliate  by  any  owner  in  the 
ownership  chain  from  the  U.S.  affiliate 
up  to  and  including  the  ultimate 
beneficial  owner  (UBO]  is  represented 
by  bearer  shares,  the  requirement  to 
disclose  the  information  regarding  the 
UBO  remains  with  the  reporting  U.S. 
affiliate,  except  where  a  company  in  the 
ownership  chain  has  publicly  traded 
bearer  shares.  In  that  case, 
identification  of  the  UBO  may  stop  with 
the  identification  of  the  company  whose 
capital  stock  is  represented  by  the 
publicly  traded  bearer  shares.  For 
closely  held  companies  with  non- 
publidy  traded  bearer  shares, 
identifying  the  foreign  parent  or  the 
UBO  as  “bearer  shares”  is  not  an 
acceptable  response.  The  U.S.  affiliate 
must  pursue  the  identification  of  the 
UBO  through  managing  directors  or  any 
other  official  or  intermediary. 

(d]  Aggregation  of  real  estate 
investment — A  foreign  person  holding 
real  estate  investments  that  are  foreign 
direct  investments  in  the  United  States 
must  aggregate  all  such  holdings  for  the 
purpose  of  applying  the  exemption  level 
tests.  If  the  aggregate  of  such  holdings 
exceeds  one  or  more  of  the  exemption 
levels,  then  the  holdings  must  be 
reported  even  if  they  individually  would 
be  exempt. 

4.  The  following  changes  are  made  to 
various  paragraphs  in  §  806.15;  reference 
-  to  lettered  paragraphs  are  after  they 
have  been  relettered  as  prescribed 
above: 

a.  Paragraph  (g]  is  amended  by 
removing  in  the  first  sentence,  the  word 
“net”  where  it  precedes  “sales.” 

b.  Paragraph  (h](l]  is  revised  as 
follows: 

***** 

(1)  BE-605 — ^Transactions  of  U.S.  Affiliate. 
Except  an  Unincorporated  Bank,  with  Foreign 
Parent  One  report  is  required  for  each  U.S. 
affiliate  exceeding  an  exemption  level  of 

$5,ooaooo. 

***** 
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c.  Paragraph  (h](2}  is  removed  and 
paragraph  (h)(3]  is  redesignated  as 
(hK2). 

d.  Paragraph  (i)  is  amended  in  the  first 
sentence,  by  removing  the  word  “net” 
where  it  precedes  “sales.” 

e.  Paragraph  (j)(3)  concerning  the  BE- 
13: 

1.  In  subparagraph  (i),  for  Form  BE- 
13A,  under  Exemptions,  Total, 
paragraph  (a)  is  revised  as  follows: 

***** 

(a)  Residential  real  estate  held  exclusively 
for  personal  use  and  not  for  profibnaking 
purposes  is  not  subject  to  the  reporting 
requirements.  A  residence  which  is  an 
owner's  primary  residence  that  is  then  leased 
by  the  owner  while  outside  his/her  country  of 
residence  but  which  the  owner  intends  to 
reoccupy,  is  considered  real  estate  held  for 
personal  use.  Ownership  of  residential  real 
estate  by  a  corporation  whose  sole  piupose  is 
to  hold  Ae  real  estate  and  where  the  real 
estate  is  for  the  personal  use  of  the  individual 
ownerfs)  of  the  corporation,  is  considered 
real  estate  held  for  personal  use. 
***** 

2.  In  paragraph  (b),  change  the 
$500,000.00  to  $1,000,000. 

3.  Under  Exemptions,  Partial,  the 
paragraph  is  revised  as  follows: 
***** 

An  established  or  acquired  U.S.  business 
enterprise,  as  consolidated,  is  exempt  if  its 
total  assets  (not  the  foreign  parent's  or 
existing  U.S.  affiliate's  share)  at  the  time  of 
acquisition  or  immediately  after  being 
established  were  $1,000,000  or  less  and  it 
does  not  own  200  acres  or  more  of  U.S.  land. 

(If  it  owns  200  acres  or  more  of  U.S.  land,  it 
must  report  regardless  of  the  value  of  total 
assets.)  If  exempt,  the  established  or  acquired 
U.S.  business  enterprise  must,  nevertheless, 
file  an  “Exemption  Claim,  Form  BE-13A,"  to 
validate  the  exemption. 
***** 

4.  In  subparagraph  (ii)  for  Form  BE- 
13B,  the  section  entitled  Total 
Exemption  is  revised  as  follows: 
***** 

Total  Exemption — ^The  foreign  parent  or 
existing  U.S.  affiliate  is  exempt  from  filing  a 
BE-13B  if  a  BE-13A  is  not  required  to  be 
filed. 

***** 

5.  In  subparagraph  (4)  concerning 
Form  BE-14:  Under  Total  Exemptions, 
paragraph  (a)  is  revised  as  follows: 

(a)  Residential  real  estate  held  exclusively 
for  personal  use  and  not  for  profitmaking 
purposes  is  not  subject  to  the  reporting 
requirements.  A  residence  which  is  an 
owner's  primary  residence  that  is  then  leased 
by  the  owner  while  outside  his/her  country  of 
residence  but  which  the  owner  intends  to 
reoccupy,  is  considered  real  estate  held  for 
personal  use.  Ownership  of  residential  real 
estate  by  a  corporation  whose  sole  purpose  is 
to  hold  the  real  estate  and  where  the  real 
estate  is  for  the  personal  use  of  the  individual 
ownetfs)  of  the  corporation,  is  considered 
real  estate  held  for  personal  use. 


In  paragraph  (b),  change  the 
$500,000.00  to  $1,000,000. 

5.  Section  806.17  is  revised  as  follov/s: 

§  806.17  Rules  and  Regulations  for  BE-12, 
Benchmark  Survey  of  Foreign  Direct 
Investment  In  the  United  States— 1980. 

A  BE-12,  Benchmark  Survey  of 
Foreign  Direct  Investment  in  the  United 
States  will  be  conducted  covering  1980. 
All  legal  authorities,  provisions, 
definitions,  and  requirements  contained 
in  806.1  through  806.13,  and  806.15  (a), 

(b),  (c)  and  (d)  are  applicable  to  this 
Survey.  Specific  additional  rules  and 
regulations  for  the  BE-12  Survey  are 
given  below. 

(a)  Basic  requirement — ^A  BE-12  report 
is  required  for  each  U.S.  affiliate,  i.e.,  for 
each  U.S.  business  enterprise  in  which  a 
foreign  person  owned  or  controlled, 
directly  or  indirectly,  10  percent  or  more 
of  the  voting  securities  if  an 
incorporated  U.S.  business  enterprise,  or 
an  equivalent  interest  if  an 
unincorporated  U.S.  business  enterprise, 
at  any  time  during  the  business 
enterprise’s  1980  fiscal  year.  A  business 
enterprise’s  1980  fiscal  year  is  the 
business  enterprise’s  financial  reporting 
year  that  has  an  ending  date  in  calendar 
year  1980.  For  a  business  enterprise  that 
does  not  have  a  financial  reporting  year, 
such  as  investments  in  unimproved  real 
estate,  or  does  not  have  a  financial 
reporting  year  ending  in  calendar  year 
1980,  its  1980  fiscal  year  is  deemed  to  be 
the  same  as  calendar  year  1980.  A  report 
is  required  even  though  the  foreign 
person’s  equity  interest  in  the  U.S. 
business  enterprise  may  have  been 
established,  acquired,  or  liquidated  or 
sold  during  the  reporting  period. 

(b)  Exemption — A  U.S.  affiliate  as 
consolidated,  or  aggregated  in  the  case 
of  real  estate  investments,  is  not 
required  to  file  a  BE-12  report  if: 

(1)  Each  of  the  following  three  items 
for  the  U.S.  affiliate  (not  the  foreign 
parent’s  share)  was  between 
—$1,000,000  and  +$1,000,000  during  the 
reporting  period: 

(1)  Total  assets, 

(ii)  Sales  or  gross  operating  revenues, 
excluding  sales  taxes,  and 

(iii)  Net  income  after  provision  for 
U.S.  income  taxes  and 

(2)  The  U.S.  affiliate  did  not  own  200 
acres  or  more  of  U.S.  land  during  the 
reporting  period  (if  the  U.S.  affiliate 
owned  200  acres  or  more  of  U.S.  land,  it 
must  report  regardless  of  the  value  of 
the  three  items  listed  above).  If  a  U.S. 
business  enterprise  is  a  U.S.  affiliate  but 
is  not  required  to  file  a  completed  Form 
BE-12  because  it  falls  below  the 
exemption  levels,  then  it  must  complete 
and  file  a  “Claim  for  Not  Filing  a  Form 
BE-12”  with  item  5  of  the  Claim  marked 


and  the  information  requested  in  item  5 
provided.  (The  Claim  is  on  the  last  page 
of  the  standard  Form  BE-12  and  should 
be  detached  for  filing.) 

(c)  Banks — A  specialized  report  form 
(Form  BE-12  BAI^)  has  been  adopted 
for  U.S.  affiliates  that  are  banks 
(including  bank  holding  companies),  that 
is,  for  U.S.  business  enterprises  over  50 
percent  of  whose  total  revenues  are 
generated  by  activities  classified  in 
industry  code  600.  Use  of  specialized 
Form  BE-12  BANK  is  at  the  discretion  of 
BEA;  in  situations  where  use  of  Form 
BE-12  BANK  is  not  clear-cut,  permission 
to  use  it  must  be  secured  from  BEA  in 
advance  of  filing.  Nonbank  U.S. 
affiliates  owned  by  a  U.S.  affiliate  that 
is  a  bank  or  a  bank  holding  company 
may  not  be  consolidated  on  Form  BE-12 
BANK,  but  must  be  reported  separately 
on  a  standard  Form  BE-12.  Activities  of 
nonbank  U.S.  affiliates  that  provide 
support  to  the  parent  bank  company, 
such  as  a  real  estate  subsidiary  set  up  to 
hold  the  office  building  occupied  by  the 
parent  company,  are  considered  part  of 
the  bank  activity.  Form  BE-12  BANK, 
where  its  use  is  permitted,  stands  in 
place  of  Form  B]E^12,  and  the 
instructions  given  for  Form  BE-12  BANK 
should  be  so  construed. 

(d)  Due  date — A.  completed  and 
certified  1980  Form  BE-12  must  be  filed 
with  BEA  not  later  than  (a  date  will  be 
given  in  the  final  notice  and  will  be  at 
least  60  days  after  the  mailout  of  the 
forms;  mailout  is  not  expected  prior  to 
April  30, 1981.) 

(e)  Inquires  concerning  Form  BE-12 
should  be  directed  to:  U.S.  Department 
of  Commerce,  Bureau  of  Economic 
Analysis  (BE-50/IN),  Washington,  D.C. 
20230.  Telephone  (202)  523-0547. 

The  text  of  the  Instruction  Booklet  and 
Form  BE-12  are  set  forth  below.  This 
material  will  not  appear  in  the  code  of 
Federal.  Regulations. 

BE-12  Instruction  Booklet — Benchmark 
Survey  of  Foreign  Direct  Investment  in  the 
United  States — ^1980 
CONTENTS 

I.  Purpose  and  legal  authority 

A.  Purpose 

B.  Authority 

C.  Penalties 

D.  Confidentiality 

II.  Definitions 

III.  General  instructions 

A.  Who  must  report 

B.  Fiscal  year  reporting  period 

C.  Calculation  of  indirect  ownership  interest 

D.  Accounting  methods  and  records 

E.  Consolidated  reporting  by  U.S.  affiliates 

F.  Aggregation  of  real  estate  investments 

G.  Exemption 

H.  Method  of  accounting  for  equity 

investments  in  business  enterprises  that 
are  not  fully  consolidated 
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I.  Changes  in  the  reporting  entity 

J.  Reporting  by  unincorporated  U.S.  affiliate 

K.  Industry  and  export  and  import  trade 

classifications 

L  Number  of  BE-12  Part  Ills,  Investment  and 
Transactions  Between  U.S.  Affiliate  and 
Foreign  Parent,  to  be  filed 

M.  Bearer  shares 

N.  Required  information  not  available 

O.  Estimates 

P.  Specify 

Q.  Space  on  form  insufficient 

IV.  Special  instructions 

A.  Insurance  companies 

B.  Banks 

C.  Airlines  and  ship  operators 

D.  Railroad  transportation  companies 

E.  Real  estate 

F.  Estates,  trusts,  and  intermediaries 

G.  Partnerships 

H.  Determining  place  of  residence  and 

country  of  jurisdiction  of  individuals 

V.  Response  required  when  contacted  by 

BEA 

VI.  Filing  the  BE-12 

A.  Due  date 

B.  Extension 

C.  Assistance 

D.  Annual  stockholder's  report 

E.  Number  of  copies 

F.  Where  to  send  report 

VII.  Instructions  for  specffic  sections  of  the 
report  form 

A.  Employment  and  employee  compensation 

B.  U.S.  merchandise  exports  and  imports 

C.  Distribution  of  selected  data  by  State 

I.  Purpose  and  Legal  Authority 

A.  Purpose — ^Reports  on  this  form  are 
required  in  order  to  provide  complete  and 
accurate  data  on  the  amount,  types,  and 
financial  and  operating  characteristics  of 
foreign  direct  investment  in  the  United 
States. 

B.  Authority — ^Reports  on  Form  BE-12  are 
mandatory  under  Section  5(b)(2)  of  the 
International  Investment  Survey  Act  of  1976 
(Pub.  L.  94-472,  90  Stat.  2059,  22  U.S.C.  3101- 
3108 — hereinafter  the  “Act”).  In  Section  3  of 
Executive  Order  11961,  the  President 
designated  the  President  designated  the 
Department  of  Commerce  as  the  federal 
agency  responsible  for  collecting  the  require 
data  on  direct  investment,  and  the  Secretary 
of  Commerce  has  assigned  this  responsibility 
to  the  Bureau  of  Economic  Analysis  (BEA). 
The  implementing  regulations  are  contained 
in  Title  15,  CFR,  Part  806. 

This  report  has  been  approved  by  the 
Office  of  Management  and  Budget  under  the 
Federal  Reports  Act  (Pub.  L  931,  77th 
Congress). 

C.  Penalties — Whoever  fails  to  report  may 
be  subject  to  a  civil  penalty  not  exceeding 
$10,000  and  to  injimctive  relief  command^ 
such  person  to  comply,  or  both.  Whoever 
willfully  fails  to  report  shall  be  fined  not 
more  than  $10,000  and,  if  an  individual,  may 
be  imprisoned  for  not  more  than  one  year,  or 
both.  Any  officer,  director,  employee,  or 
agent  of  any  corporation  who  knowingly 
participates  in  such  violation,  upon 
conviction,  may  be  punished  by  a  like  fine, 
imprisonment,  or  both.  (See  Section  6  of  the 
Act,  22  U.S.C.  3105.) 

D.  Confidentiality— The  information  Bled 
in  this  report  may  be  used  only  for  analytical 


and  statistical  purpose  and  access  to  the 
information  shall  be  available  only  to 
officials  and  employees  (including 
consultants  contactors  and  their  employees) 
of  agencies  designated  by  the  President  to 
perform  functions  under  the  Act.  The 
President  may  authorize  the  exchanged  of  the 
information  between  agencies  or  officials 
designated  to  perform  functions  under  the 
Act,  but  only  for  analytical  and  statistical 
purposes.  No  official  or  employee  (including 
consultants  and  contractors  and  their 
employees)  shall  publish  or  make  available 
any  information  collected  under  the  Act  in 
such  a  manner  that  the  person  to  whom  the 
information  relates  can  be  specifically 
identified.  Reports  and  copies  of  reports 
prepared  pursuant  to  the  Act  are  confidential 
and  their  submission  or  disclosure  shall  not 
be  compelled  by  any  person  without  the  prior 
written  permission  of  the  person  filing  the 
report  and  the  customer  of  such  person  where 
the  information  supplied  is  identifiable  as 
being  derived  fit)m  the  records  of  such 
customer  (22  U.S.C.  3104). 

n.  Definitions 

A.  United  States,  when  used  in  a 
geographic  sense,  means  the  several  States, 
the  District  of  Columbia,  the  Commonwealth 
of  Puerto  Rico,  and  all  territories  and 
possessions  of  the  United  States. 

B.  Foreign,  when  used  in  a  geographic 
sense,  means  that  which  is  situated  outside 
the  United  States  or  which  belongs  to  or  is 
characteristic  of  a  country  other  than  the 
United  States. 

C.  Person  means  any  individual,  branch, 
partnership,  association,  associated  group, 
estate,  trust,  corporation,  or  other 
organization  (whether  or  not  organized  under 
the  laws  of  any  State),  and  any  govenunent 
(including  a  foreign  government,  the  U.S. 
Government,  a  State  or  local  government, 
and  any  agency,  corporation,  financial 
insstitution,  or  other  entity  or  instrumentality 
thereof,  including  a  government  sponsored 
agency). 

D.  Foreign  person  means  any  person 
resident  outside  the  United  States  or  subject 
to  the  jurisdiction  of  a  country  other  than  the 
United  States. 

E.  Direct  investment  means  the  ownership 
or  control,  directly  or  indirectly,  by  one 
person  of  10  per  centum  or  more  of  the  voting 
securities  of  an  incorporated  business 
enterprise  or  an  equivalent  interest  in  an 
unincorporated  business  enterprise. 

F.  Foreign  direct  investment  in  the  United 
States  means  the  ownership  or  control, 
directly  or  indirectly,  by  one  foreign  person  of 
10  per  centum  or  more  of  the  voting  securities 
of  an  incorporated  U.S.  business  enterprise  or 
an  equivalent  interest  in  an  unincorporated 
U.S.  business  enterprise,  including  a  branch. 

G.  Branch  means  the  operations  or 
activities  conducted  by  a  person  in  a 
different  location  in  its  own  niune  rather  than 
through  an  incorporated  entity. 

H.  Affiliate  means  a  business  enterprise 
located  in  one  country  which  is  directiy  or 
indirectly  owned  or  controlled  by  a  person  of 
another  country  to  the  extent  of  10  per 
centum  or  more  of  its  voting  securities  for  an 
incorporated  business  enterprise  or  an 
equivalent  interest  for  an  unincorporated 
business  enterprise,  including  a  branch. 


I.  US.  affiliate  means  an  affiliate  located  in 
the  United  States  in  which  a  foreign  person 
has  a  direct  investment. 

J.  Foreign  parent  means  the  foreign  person, 
or  the  first  person  outside  the  United  States 
in  a  foreign  chain  of  ownership,  which  has 
direct  investment  in  a  U.S.  business 
enterprise,  including  a  branch. 

K.  Affiliated  foreign  group  means  (i)  the 
foreign  parent,  (ii)  any  foreign  person, 
proceecfing  up  the  foreign  parent's  ownership 
chain,  which  owns  more  than  50  per  centum 
of  the  person  below  it  up  to  and  including 
that  person  which  is  not  owned  more  than  50 
per  centiun  by  another  foreign  person,  and 
(iii)  any  foreign  person,  proceeding  down  the 
ownership  chain(s)  of  each  of  these  members, 
which  is  owned  more  than  50  per  centum  by 
the  person  above  it. 

L  Associated  group  means  two  or  more 
persons  who,  by  the  appearance  of  their 
actions,  by  agreement,  or  by  an 
understanding,  exercise  or  appear  to 
exercise,  their  voting  privileges  in  a 
concerted  manner  to  influence  the 
management  of  a  business  enterprise.  The 
following  are  deemed  to  be  associated 
groups: 

1.  Members  of  the  same  family. 

2.  A  business  enterprise  and  one  or  more  of 
its  officers  or  directors. 

3.  Members  of  a  syndicate  or  joint  venture 

4.  A  corporation  and  its  domestic 
subsidiaries. 

M.  Foreign  affiliate  of  a  foreign  parent 
means  with  reference  to  a  given  U.S.  affiliate, 
any  member  of  the  affiliated  foreign  group 
owning  the  U.S.  affiliate  that  is  not  a  foreign 
parent  of  the  U.S.  affiliate. 

N.  U.S.  corporation  meaiu  a  business 
enterprise  incorporated  in  the  United  States. 

O.  Business  enterprise  means  any 
organization,  association,  branch,  or  venture 
which  exists  for  profitmaking  purposes  or  to 
otherwise  secure  economic  advantage,  and 
any  ownership  of  any  real  estate. 

P.  Intermediary  means  any  agent  nominee, 
manager,  custodian,  trust  or  any  person 
acting  in  a  similar  capacity. 

Q.  Ultimate  beneficial  owner  (UBO)  is  that 
person,  proceeding  up  the  ownership  chain 
beginning  with  and  including  the  foreign 
parent  that  is  not  more  than  50  percent 
owned  or  controlled  by  another  person.  (A 
person  who  creates  a  trust  proxy,  power  of 
attorney,  arrangement  or  device  with  the 
purpose  or  effect  of  divesting  such  owner  of 
the  ownership  of  an  equity  interest  as  part  of 
a  plan  or  scheme  to  avoid  reporting 
information,  is  deemed  to  be  the  owner  of  the 
equity  interest) 

R.  Lease  is  an  agreement  conveying  the 
right  to  use  property,  plant  or  equipment  (Le., 
land  and/or  depreciable  assets),  luually  for  a 
stated  period  of  time. 

1.  Capital  lease — A.  long-term  lease  under 
which  a  sale  of  the  asset  is  recognized  at  the 
inception  of  the  lease.  These  may  be  shown 
as  lease  contracts  or  accounts  receivable  on 
the  lessor's  books.  The  assets  would  not  be 
considered  as  owner  by  the  lessor. 

2.  Operational  lease—Generally,  a  lease 
with  a  term  which  is  less  than  the  useful  life 
of  the  asset  and  the  transfer  of  ownership  is 
not  contemplated. 
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S.  U.S.  affiliate’s  1980 fiscal  year  is  the 
affiliate's  financial  reporting  year  that  has  an 
ending  date  in  calendar  year  1980. 

III.  General  Instructions 

A.  Who  must  report— A  BE-12  report  is 
required  for  each  U.S.  affiliate,  i.e.,  for  each 
U.S.  business  enterprise  in  which  a  foreign 
person  owned  or  controlled,  directly  or 
indirectly,  10  percent  or  more  of  the  voting 
securities  if  an  incorporated  U.S.  business 
enterprise,  or  an  equivalent  interest  if  an 
unincorporated  U.S.  business  enterprise,  at 
any  time  during  the  business  enterprise's  1980 
fiscal  year. 

A  report  is  required  even  though  the 
foreign  person's  equity  interest  in  the  U.S. 
business  enterprise  may  have  been 
established,  acquired,  liquidated,  or  sold 
during  the  reporting  period. 

BeneHcial,  not  record,  ownership  is  the 
basis  of  the  reporting  criteria. 

Voting  securities,  voting  stock,  ownership 
interest,  equity  interest,  and  voting  interest 
all  have  the  same  general  meaning  and  are 
used  more  or  less  interchangeably  throughout 
the  instructions  and  the  report  form,  although 
one  may  be  more  appropriate  than  the  others 
when  referring  to  a  specific  business 
enterprise,  or  group  of  enterprises. 

B.  Fiscal  year  reporting  period — The  report 
is  to  cover  the  U.S.  afHliate's  1980  fiscal  year. 
The  affiliate's  1980  fiscal  year  is  defmed  to  be 
the  affiliate's  Bnancial  reporting  year  that  has 
an  ending  date  in  calendar  year  1980.  For  a 
business  enterprise  that  does  not  have  a 
financial  reporting  year,  such  as  investments 
in  unimproved  real  estate,  or  does  not  have  a 
financial  reporting  year  ending  in  calendar 
year  1980,  its  1980  Hscal  year  is  deemed  to  be 
the  same  as  calendar  year  1980.  (U.S. 
afniiates  that  changed  the  ending  date  of 
their  financial  reporting  year  in  1980  should 
contact  BEA  to  determine  what  reporting 
period  should  be  used.) 

C.  Calculation  of  indirect  ownership 
interest — All  direct  and  indirect  lines  of 
ownership  interest  held  by  a  foreign  person 
in  a  given  U.S.  business  enterprise  must  be 
summed  to  determine  whether  the  enterprise 
is  a  U.S.  afniiate  of  the  foreign  person  for 
purposes  of  reporting. 

A  foreign  parent's  percentage  of  indirect 
ownership  interest  in  a  given  U.S.  business 
enterprise  is  the  product  of  the  direct 
ownership  percentage  of  the  foreign  parent  in 
the  first  U.S.  business  enterprise  in  the 
ownership  chain  times  that  first  enterprise's 
direct  ownership  percentage  in  the  second 
U.S.  business  enterprise  times  each 
succeeding  direct  ownership  percentage  of 
each  other  intervening  U.S.  business 
enterprise  in  the  ownership  chain  between 
the  foreign  parent  and  the  given  U.S.  business 
enterprise. 

If  there  is  more  than  one  line  of  ownership 
from  the  foreign  parent,  or  if  other  members 
of  the  affiliated  foreign  group  hold  direct  or 
indirect  lines  of  ownership  to  the  U.S. 
business  enterprise,  then  all  ownership 
interest  lines  must  be  summed  to  determine  if 
the  U.S.  business  enterprise  is  a  U.S.  afhliate 
of  a  foreign  person. 

D.  Accounting  methods  and  records — 
Generally  accepted  U.S.  accounting 
principles  should  be  followed,  unless 


otherwise  specified.  Corporations  should 
generally  use  the  same  methods  and  records 
that  are  used  to  generate  reports  to 
stockholders  except  where  the  instructions 
indicate  a  variance. 

E.  Consolidated  reporting  by  U.S. 
affiliate — A  U.S.  affiliate  must  file  on  a  fully 
consolidated  domestic  (U.S.)  basis,  including 
in  the  full  consolidation  all  of  its  foreign 
parent's  other  U.S.  affiliates  in  which  it 
directly  or  indirectly  owns  more  than  50 
percent  of  the  outstanding  voting  interest. 
Hereinafter  the  fully  consolidated  entity  is 
considered  to  be  one  U.S.  affiliate. 

A  separate  BE-12  report  may  be  filed  by  a 
U.S.  affiliate  that  is  more  than  50  percent 
owned  by  another  U.S.  affiliate  if  the  first 
U.S.  affiliate  is  not  normally  fully 
consolidated  due  to  unrelated  operations  or 
lack  of  control  and  provided  that  written 
permission  has  been  requested  from  and 
granted  by  BEA. 

If  a  U.S.  affiliate  is  not  fully  consolidated  in 
its  U.S.  parent's  BE-12  report,  it  must  be 
listed  on  Supplement  B  of  the  U.S.  parent's 
Form  BE-12  and  must  file  its  own  BE-12 
report. 

Foreign  subsidiaries,  branches,  or  other 
foreign  operations  or  equity  investments  of  a 
U.S.  affiliate  are  not  to  be  included  on  a  fully 
consolidated  basis,  but  are  to  be  included 
only  as  provided  under  lU.H. 

F.  Aggregation  of  real  estate  investment — 

A  foreign  person  holding  real  estate 
investments  that  are  foreign  direct 
investments  in  the  United  States  must 
aggregate  all  such  holdings  for  the  purpose  of 
applying  the  exemption  level  tests.  If  the 
aggregate  of  such  holdings  exceeds  one  or 
more  of  the  exemption  levels,  then  the 
holdings  must  be  reported  even  if  they 
individually  would  be  exempt. 

G.  Exemption — A  U.S.  affiliate  as 
consolidated,  or  aggregated  in  the  case  of 
real  estate  investments,  is  not  required  to  file 
a  BE-12  report  if: 

1.  Each  of  the  following  three  items  for  the 
U.S.  affiliate  (not  the  foreign  parent's  share) 
was  between  —$1,000,000  and  +$1,000,000 
during  the  reporting  period: 

a.  Total  Assets; 

b.  Sales  or  gross  operating  revenues, 
excluding  sales  taxes,  and 

c.  Net  income  after  provision  for  U.S. 
income  taxes;  and 

2.  The  U.S.  affiliate  did  not  own  200  acres 
or  more  of  U.S.  land  during  the  reporting 
period  (if  the  U.S.  affiliate  owned  200  acres  or 
more  of  U.S.  land,  it  must  report  regardless  of 
the  value  of  the  three  items  listed  above). 

If  a  U.S.  business  enterprise  is  a  U.S. 
affiliate  but  is  not  required  to  file  a  completed 
Form  BE-12  because  it  falls  below  the 
exemption  levels,  then  it  must  complete  and 
file  a  “Claim  for  Not  Filing  a  Form  BE-12'' 
with  item  5  of  the  “Claim''  marked  and  the 
information  requested  in  item  5  filled  in.  (The 
Claim  is  on  the  last  page  of  Form  BE-12  and 
should  be  detached  for  filing.) 

H.  Method  of  accounting  for  equity 
investments  in  business  enterprises  that  are 
not  fully  consolidated— A  U.S.  affiliate's 
equity  investment  in  all  foreign  business 
enterprises  and  in  U.S.  business  enterprises 
that  are  not  fully  consolidated  should  be 
accounted  for  as  detailed  below.  Foreign 


business  enterprises  must  not  be  fully 
consolidated  with  the  U.S.  affiliate,  no  matter 
what  the  percentage  ownership.  When  equity 
investments  are  included  under  the  equity 
method,  intercompany  account  items  must 
not  be  eliminated. 

1.  Investment  in  those  business  enterprises 
ownded  20  percent  or  more  should  be 
reported  using  the  equity  method.  However, 
immaterial  investments  may  be  reported 
using  the  cost  basis  provided  this  method  is 
consistent  with  normal  reporting  practice. 

2.  Investment  in  those  business  enterprises 
owned  less  than  20  percent  should  be 
reported  using  the  cost  method. 

I.  Changes  in  the  reporting  entity — 

Changes  in  the  consolidated  reporting  entity 
that  occurred  during  FY 1980  reporting  period 
must  not  result  in  restatement  of  close  FY 
1979  balances.  The  close  FY  1979  balances 
for  balance  sheet  or  other  items  should 
represent  the  reporting  entity  as  it  existed  at 
the  close  of  FY  1979.  This  principle  applies 
throughout  the  report  form;  for  example,  in 
Part  III,  close  FY  1979  intercompany  account 
balances  should  be  those  between  the  foreign 
parent  and  the  U.S.  affiliate  as  it  actually 
existed  at  the  close  of  FY  1979. 

J.  Reporting  by  unincorporated  U.S. 
affiliate: 

Directly-owned — A  separate  BE-12  report 
shall  be  filed  by  each  unincorporated  U.S. 
affiliate,  including  a  branch,  which  is  directly 
owned  10  percent  or  more  by  a  foreign 
person;  two  or  more  such  directly-owned  U.S. 
affiliates  may  not  be  combined  on  a  single 
Form  BE-12.  The  only  exception  is  for  U.S. 
affiliates  that  are  real  estate  investments  (see 
Special  Instructions,  Real  Estate). 

Indirectly-owned— An  indirectly-owned 
unincorporated  U.S.  affiliate  owned  more 
than  50  percent  by  another  U.S.  affiliate 
should  be  fully  consolidated  on  the  report 
with  the  U.S.  affiliate  that  holds  the 
ownership  interest  in  it.  Otherwise,  a 
separate  report  is  required  for  each 
indirectly-owned  unincorporated  U.S. 
affiliate,  except  real  estate. 

K.  Industry  and  export  and  import  trade 
classifications — ^A  list  of  explanation  of  the 
industry  classifications  and  export  and 
import  trade  classifications  used  are  given  in 
the  revised  “Industry  Classifications  and 
Export  and  Import  Trade  Classifications 
Booklet, "  BE-799,  which  is  included  as  part  of 
the  BE-12  package. 

L  Number  of  BE-12  Part  Ills,  Investment 
and  Transactions  Between  U.S.  affiliate  and 
Foreign  Parent,  to  be  filed — A  separate  Part 
III  is  required  to  be  filed  by  the  U.S.  affiliate 
for  each  foreign  parent  that  the  affiliate  had 
during  its  1980  fiscal  year.  If  multiple  Part  Ill's 
are  required  because  there  was  more  than 
one  foreign  parent,  the  foreign  parent  that 
held  the  largest  percentage  of  direct 
ownership  interest  should  be  reported  on  the 
Part  III  that  is  included  in  the  BE-12  report 
itself.  Each  other  foreign  ownership  line 
should  be  reported  on  a  Form  BE-12,  Part  III- 
ADDITIONAL.  If  copies  of  BE-12,  Part  III- 
ADDmONAL  are  not  available,  reproduced 
copies  of  BE-12  Part  III  may  be  used  as 
necessary. 

M.  Bearer  shares — If  the  ownership  in  a 
U.S.  affiliate  by  any  owner  in  the  ownership 
chain  up  to  including  the  ultimate  beneficial 
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owner  (UBO)  is  represented  by  bearer  shares, 
the  requirement  to  disclose  the  information 
regarding  the  UBO  remains  with  the  reporting 
U.S.  affiliate,  except  where  a  company  in  the 
ownership  chain  has  publicly  traded  bearer 
shares.  In  that  case,  identihcation  of  the  UBO 
may  stop  with  the  identiHcation  of  a 
company  whose  capital  stock  is  represented 
by  the  publicly  traded  bearer  shares.  For 
closely  held  companies  with  non-publicly 
traded  bearer  shares,  identifying  the  foreign 
parent  or  the  UBO  as  “bearer  shares”  is  not 
an  acceptable  response.  The  U.S.  afflliate 
must  pimsue  the  identiHcation  of  the  UBO 
throu^  managing  directors,  or  any  other 
official  or  intermediary. 

N.  Required  information  not  available — All 
reasonable  efforts  should  be  made  to  obtain 
information  required  for  reporting.  Every 
question  on  each  form  should  be  answered, 
except  where  specifically  exempt.  When  only 
partial  information  is  available,  an 
appropriate  indication  should  be  given. 

O.  Estimates — If  actual  figures  are  not 
available,  estimates  should  be  supplied  and 
labeled  as  such.  When  data  items  cannot  be 
fully  subdivided  as  required,  totals  and  an 
estimated  breakdown  of  the  totals  should  be 
supplied. 

P.  Spgtify — ^When  "specify”  is  included  in 
certain  data  items,  the  type  and  dollar 
amount  of  the  major  items  included  must  be 
given  for  at  least  the  items  mentioned  in  the 
line  instruction. 

Q.  Space  on  form  insufficient — ^When 
space  on  a  form  is  insufficient  to  permit  a  full 
answer  to  any  item,  the  required  information 
should  be  submitted  on  supplementary 
sheets,  appropriately  labeled  and  references 
to  the  item  number  and  the  form. 

IV.  Special  Instructions 

A.  Insurance  companies — When  there  is  a 
dffierence,  the  financial  and  operating  data  in 
this  report  are  to  be  prepared  on  the  same 
basis  as  an  annual  report  to  stockholders, 
rather  than  on  the  basis  of  an  annual 
statement  to  an  insurance  department. 
Valuation  should  be  according  to  normal 
commercial  accounting  procedures,  not  at  the 
rates  promulated  by  the  National  Association 
of  Insurance  Commissioners.  Include  assets 
not  acceptable  for  inclusion  in  the  annual 
statement  to  an  insurance  department. 

ITEM  Trade  accoimts  and  trade  notes 
receivable — Include  current  items  such  as 
agents'  balances,  uncollected  premiums, 
amounts  recoverable  from  reinsurers,  and 
other  current  notes  and  accounts  receivable 
(net  of  allowances  for  doubtful  items)  arising 
from  the  ordinary  course  of  business. 

Trade  accounts  and  trade  notes  payable — 
Include  current  items  such  as  loss  liabilities, 
policy  claims,  commissions  due,  and  other 
current  liabilities  arising  from  the  ordinary 
course  of  business.  Policy  reserves  are  to  be 
included  in  “Other  non-current  liabilities,” 
item  49,  unless  they  are  clearly  current 
liabilities. 

Sales  or  gross  operating  revenues, 
excluding  sales  taxes — Include  items  such  as 
earned  premiums,  aimuity  considerations, 
gross  investment  income,  and  items  of  a 
similar  nature.  Exclude  income  from 
imconsolidated  affiliates  that  is  to  be 
reported  in  item  58  or  59. 


Costs  and  expenses  relating  to 
operations — Include  costs  relating  to  sales  or 
gross  operating  revenues,  item  58  such  as 
policy  losses  incurred,  death  benefits, 
matured  endowments,  other  policy  benefits, 
increases  in  liabilities  for  future  policy 
benefits,  other  underwriting  expenses,  and 
investment  expenses. 

B.  Banks — A.  specialized  report  form  has 
been  adopted  for  U.S.  affiliates  in  banking 
(including  bank  holding  companies);  that  is, 
for  U.S.  affiliates  over  50  percent  of  whose 
total  revenues  are  generated  by  activities 
classified  in  industry  code  600.  Use  of 
specialized  Form  BE-12  BANK  is  at  the 
discretion  of  BEA;  in  situations  where  its 
possible  use  is  not  clear-cut,  permission  must 
be  secured  from  BEA  in  advance  of  filing. 

Non-bank  subsidiaries  must  not  be 
consolidated  with  a  bank  or  bank  holding 
company  on  Form  BE-12  BANK,  but  must  be 
reported  separately  on  standard  Form  BE-12. 
An  exception  is  that  activities  of  subsidiaries 
that  are  not  banks  but  that  provide  support  to 
their  bank  parent,  such  as  a  real  estate 
subsidiary  set  up  to  hold  the  office  building 
occupied  by  the  bank  parent  are  considered 
bank  activities,  llie  specialized  report  form, 
where  its  use  is  permitted,  stands  in  place  of 
the  standard  form,  and  the  instructions  given 
should  be  so  construed. 

C.  Airlines  and  ship  operators — ^U.S. 
stations,  ticket  offices,  and  terminal  and  port 
facilities  of  foreign  airlines  and  ship 
operators  which  provide  services  ordy  to  the 
foreign  airlines’  and  ship  operators’  own 
operations  are  not  required  to  be  reported. 
Reports  are  required  when  such  enterprises 
produce  significant  revenues  from  services 
provided  to  unaffiliated  persons. 

D.  Railroad  transportation  companies — 
Railroad  transportation  companies  should 
include  only  the  net  annual  balances  for 
interline  settlement  items  (car  hire,  car  repair, 
freight  revenues,  switching  revenues,  and 
loss  and  damage  settlements)  in  items  35, 43 
46, 312  and  313.  Receipts  or  payments  of  the 
same  interline  settlement  items  should  be 
excluded  from  items  340  and  342. 

E.  Real  estate — In  the  International 
Investment  Survey  Act  of  1976,  the  ownership 
of  real  estate  is  defined  to  be  a  business 
enterprise,  and  if  foreign-owned,  is  a  U.S. 
affiliate  of  a  foreign  person.  A  BE-12  report  is 
required  unless  the  enterprise  is  otherwise 
exempt. 

Residential  real  estate  held  exclusively  for 
personal  use  and  not  for  profit-making 
purposes  is  not  subject  to  the  reporting 
requirements.  A  residence  which  is  an 
owner’s  primary  residence  that  is  then  leased 
by  the  owner  while  outside  the  United  States 
but  which  the  owner  intends  to  reoccupy,  is 
considered  real  estate  held  for  personal  use. 

Ownership  of  U.S.  residential  real  estate 
by  a  corporation  whose  sole  purpose  is  to 
hold  the  real  estate  and  where  the  real  estate 
is  for  the  personal  use  of  the  owner(s)  of  the 
corporation,  is  considered  to  be  real  estate 
hold  for  personal  use  and  therefore  not 
subject  to  the  reporting  requirements. 

A  foreign  person  holding  real  estate 
investment  ffiat  are  business  enterprises 
reportable  as  foreign  direct  investment  in  the 
United  States  must  aggregate  all  such 
holdings  for  the  purpose  of  applying  the 


exemption  level  tests.  If  the  aggregate  of  such 
holdings  exceeds  one  or  more  of  the 
exemption  levels,  then  the  holdings  must  be 
reported  even  if  they  individually  would  be 
exempt.  A  single  report  form  should  be  filed 
to  report  the  aggregated  holdings. 

Nevertheless,  if  preferred,  separate  reports 
may  be  filed,  but  the  aggregate  of  holdings 
must  be  used  for  the  purpose  of  applying  the 
exemption  level  tests.  If  separate  reports  are 
filed,  they  must  be  filed  as  a  group  and  notice 
given  that  they  are  all  for  one  owner.  * 

In  Part  I,  Identification  of  U.S.  Affiliate,  for 
real  estate  investments  being  reported,  BEA 
is  not  seeking  a  legal  description  of  the 
property,  not  necessarily  the  address  of  the 
property  itself.  Since  there  may  be  no 
operating  business  enterprises  as  such  for  the 
investment,  what  is  wanted  is  a  consistently 
identifiable  investment  (i.e.,  U.S.  affilitate) 
together  with  an  address  to  which  report 
forms  can  be  mailed  so  that  the  investment 
(affiliate)  can  be  reported  on  a  consistent 
basis  from  survey  to  survey,  or  period  to 
period.  Thus,  in  item  1  of  Form  BE-12,  the 
“name  and  address”  of  the  U.S.  affiliate 
might  be: 

XYZ  Corp.  N.V.,  Real  Estate  Investments 
c/o  B&K  Ina,  Accountants 
120  Major  Street 
Miami,  Florida  XXXXX 

If  the  investment  property  has  a  name,  such 
as  Sunrise  Apartments,  Acme  Building,  eta, 
the  name  and  address  in  item  1  of  Form  BE- 
12  might  be: 

Sunrise  Apartments 
c/o  ABC  Real  Estate 
120  Major  Street 
Miami,  Florida  XXXXX 

BEA  will  accommodate  foreign  owners  that 
wish  to  have  report  forms  sent  directly  to 
them.  However,  owners  should  be  aware  that 
extra  time  consumed  in  mailing  to  and  from  a 
foreign  place  may  make  filing  deadlines 
diffi^L 

There  are  questions  throughout  the  report 
form  that  may  not  be  applicable  to  certain 
types  of  real  estate  affiliates — questions  such 
as  the  employer  identification  number  (Part  L 
item  4),  or,  for  imimproved  land  held  as  an 
investment,  number  of  employees  (Part  II, 
item  120);  and  all  of  Part  ll  Section  J,  Exports 
and  Imports  of  U.S.  Affiliate.  In  such  cases, 
the  items  should  be  left  blank. 

Persons  engaged  in  a  joint  venture  solely  to 
hold,  develop,  or  operate  real  estate  should 
report  only  their  share  of  the  venture  and 
consider  that  share  to  be  a  100  percent 
owned  business  enterprise.  If  the  share  in  the 
joint  venture  is  directly  held  by  a  foreign 
person,  then  the  foreign  person  may  consider 
its  share  to  be  a  100-percent  owned  U.S. 
affiliate;  the  affiliate  should  report  its  prorata 
share  of  data  as  taken  directly  from  the 
books  of  the  joint  venture.  If  the  share  in  the 
joint  venture  is  directly  held  by  a  U.S. 
affiliate,  then  the  owning  U.S.  affiliate  should 
fully  consolidate  in  its  BE-12  report  its 
prorata  share  of  the  data  of  the  joint  venture 
is  taken  directly  from  the  books  of  the  joint 
venture.  If  two  or  more  foreign  persons  have 
a  reportable  ownership  interest  in  a  given 
joint  venture,  then  each  must  report  on  the 
prorata  basis  described  above  in  order  to 
avoid  duplication  in  reported  data. 
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Foreign  owners  of  farms,  which  the  owners 
do  not  operate  themselves,  should  prepare 
the  income  statement  and  related  items 
based  on  the  extent  to  which  the  income  from 
the  farm  accures  to,  and  the  expenses  of  the 
farms  are  borne  by,  the  owner.  Generally  this 
means  that  to  the  extent  the  risk  of  the 
operation  falls  on  the  owner,  then  the  income, 
expenses  and  the  gain  (loss)  assignable  to  the 
owner  or  to  the  farm  itself  should  all  be 
shown  in  the  income  statement  and  related 
items.  For  example,  even  though  the  operator 
and  other  workers  on  the  farm  are  hired  by  a 
management  firm,  if  their  wages  and  salaries 
are  assigned  to  and  borne  by  the  farm 
operation  being  reported,  then  the  operator 
and  other  workers  should  be  reported  as 
employees  of  that  farm  operation  and  the 
wages  and  salaries  should  be  included  as  an 
expense  in  the  income  statement. 

EXAMPLES: 

1.  If  the  farm  is  leased  to  an  operator  for  a 
Hxed  fee,  then  the  owner  should  report  the 
Fixed  fee  as  his  “sales  or  gross  operating 
revenue,”  and  should  report  the  non¬ 
operating  expenses  that  he  may  be 
responsible  for,  such  as  real  estate  taxes, 
interest  on  loans,  etc.,  as  expenses  in  the 
income  statement. 

2.  If  the  farm  is  operated  by  another  person 
on  a  share  arrangement  whereby  income  and 
expenses  are  shared  by  the  owner  and 
operator  in  some  ratio,  the  owner’s  share  of 
income  should  be  shown  in  “sales  or  gross 
operating  revenues.”  and  the  owner’s  share 
of  operating  expenses  and  the  owner’s  non¬ 
operating  expenses  should  be  shown 
elsewhere  in  the  income  statement,  and  in 
related  items,  as  appropriate. 

3.  If  the  farm  is  operated  by  a  management 
Hrm  that  oversees  the  operation  of  the  farm 
and  hires  an  operator,  but  the  operating 
income  and  expenses  are  assigned  to  the 
farm,  the  income  and  expenses  so  assigned 
should  be  shown  in  the  requested  detail  in 
the  income  statement,  and  related  items,  as 
appropriate.  (The  report  should  not  show  just 
one  item,  i.e.,  the  net  of  income  less  the 
management  fee,  where  the  management  fee 
includes  all  expenses.) 

F.  Estates,  trusts,  and  intermediaries: 

A  foreign  estate  is  a  person  and  therefore 
may  have  direct  investment,  and  the  estate, 
not  the  beneficiary,  is  considered  to  be  the 
owner. 

A  trust  is  a  person,  but  is  not  a  business 
enterprise.  The  trust  shall  be  considered  the 
same  as  an  intermediary  and  reporting 
should  be  as  outlined  below.  For  reporting 
purposes,  the  beneficiary(ies)  of  the  trust,  or 
the  creator(s)  of  the  trust  in  the  situation 
detailed  in  the  next  sentence,  or  if  there  is,  or 
may  be,  a  reversionary  interest,  shall  be 
considered  to  be  the  owner(s)  of  the 
investments  of  the  trust  for  determining  the 
existence  of  direct  investment.  When  a 
corporation  or  other  organization  creates  a 
trust  designating  its  shareholders  or  members 
as  beneficiaries,  the  creating  corporation  or 
organization  shall  be  deemed  to  be  the  owner 
of  the  investments  of  the  trust,  or  succeeding 
trusts  where  the  presently  existing  trust  had 
evolved  out  of  a  prior  trust,  for  the  purposes 
of  determining  the  existence  and  reporting  of 
direct  investment. 

This  procedure  is  adopted  in  order  to  fulfill 
the  statistical  purposes  of  this  survey  and 


does  not  imply  that  control  over  an  enterprise 
owner  or  controlled  by  a  trust  is,  or  can  be, 
exercised  by  the  beneficiary(ies)  or 
creator(s). 

Intermediary — 

a.  If  a  particular  foreign  direct  investment 
in  the  United  States  is  held,  exercised, 
administered,  or  managed  by  a  U.S. 
intermediary  for  the  foreign  beneficial  owner, 
such  intermediary  shall  be  responsible  for 
reporting  the  required  information  for,  and  in 
the  name  of,  the  U.S.  affiliate,  and  shall 
report  on  behalf  of  the  U.S.  affiliate  or  shall 
instruct  the  U.S.  affiliate  to  submit  the 
required  information.  Upon  so  instructing  the 
U.S.  affiliate,  the  intermediary  shall  be 
released  from  further  liability  to  report 
provided  it  has  informed  this  Bureau  of  the 
date  such  instructions  were  given  and  the 
name  and  address  of  the  U.S.  affiliate,  and 
has  supplied  the  U.S.  affiliate  with  any 
information  in  the  possession  of,  or  which 
can  be  secured  by,  the  intermediary  that  is 
necessary  to  permit  the  U.S.  affiliate  to 
complete  the  required  reports.  When  acting  in 
the  capacity  of  an  intermediary,  the  accounts 
or  transactions  of  the  U.S.  intermediary  with 
a  foreign  beneficial  owner  shall  be 
considered  as  accounts  or  transactions  of  the 
U.S.  affiliate  with  the  foreign  beneficial 
owner.  To  the  extent  such  transactions  or 
accoimts  are  unavailable  to  the  U.S.  affiliate, 
they  may  be  required  to  be  reported  by  the 
intermeffiary. 

b.  If  a  foreign  beneficial  owner  holds  a  U.S. 
affiliate  through  a  foreign  intermediary,  the 
U.S.  affiliate  may  report  the  intermediary  as 
its  foreign  parent  but,  when  requested,  must 
also  identify  and  furnish  information 
concerning  the  foreign  beneficial  owner. 
Accounts  or  transactions  of  the  U.S.  affiliate 
with  the  foreign  intermediary  shall  be 
considered  as  accoimts  or  transactions  of  the 
U.S.  affiliate  with  the  foreign  beneficial 
owner. 

G.  Partnerships — Limited  partners  do  nbt 
have  voting  rights  in  a  partnership  and 
therefore  cannot  have  a  direct  investment  in 
a  partnership;  their  investment  is  considered 
to  be  portfolio  investment.  Determination  of 
the  existence  of  direct  investment  in  a 
partnership  shall  be  based  on  the  country  of 
residence  of,  and  the  percentage  control 
exercised  by,  the  general  partner(8),  although 
the  latter  may  differ  from  the  financial 
interest  of  the  general  partner(8). 

H.  Determining  place  of  residence  and 
country  of  jurisdiction  of  individuals — ^An 
individual  will  be  considered  a  resident  of, 
and  subject  to  the  jurisdiction  of,  the  country 
in  which  physically  located,  subject  to  the 
following  qualifications; 

I.  Individuals  who  reside,  or  expect  to 
reside,  outside  their  country  of  citizenship  for 
less  than  one  year  are  considered  to  be 
residents  of  their  country  of  citizenship. 

2.  Individuals  who  reside,  or  expect  to 
reside,  outside  their  country  of  citizenship  for 
one  year  or  more  are  considered  to  be 
residents  of  the  country  in  which  they  are 
residing,  except  as  provided  in  H.3. 

3.  Notwithstanding  paragraph  H.2.,  if  an 
owner  or  employee  of  a  business  enterprise 
resides  outside  the  country  of  location  of  the 
enterprise  for  one  year  or  more  for  the 
purpose  of  furthering,  the  business  of  the 


enterprise,  and  the  country  of  the  business 
enterprise  is  the  country  of  citizenship  of  the 
owner  or  employee,  then  such  owner  or 
employee  shall  nevertheless  be  considered  a 
resident  of  the  country  of  citizenship 
provided  there  is  the  intent  to  return  within  a 
reasonable  period  of  time. 

4.  Individuals  and  members  of  their 
immediate  families  who  are  residing  outside 
their  country  of  citizenship  as  a  result  of 
employment  by  the  government  of  that 
country— diplomats,  consular  officials, 
members  of  the  armed  forces,  etc. — are 
considered  to  be  residents  of  their  country  of 
citizenship. 

V.  Response  Required  When  Contacted  by 
BEA 

The  publication  in  the  Federal  Register  of 
the  notice  implementing  this  survey  is 
considered  legal  notice  to  covered  U.S. 
business  enterprises  of  their  obligation  to 
report.  Therefore,  a  report  is  required  fi'om 
persons  subject  to  the  reporting  requirements 
of  the  BE-12  survey,  whether  or  not  they  are 
contacted  by  BEA.  Also,  a  person,  or  their 
agent,  to  whom  a  BE-12  report  form  is  sent  by 
BEA,  must  respond  in  writing  pursuant  to 
Section  806.4  of  15  CFR,  Chapter  VIII.  This 
may  be  accomplished  either  by  filing  a 
completed  Form  BE-12  on  a  timely  basis  or,  if 
applicable,  by  completing  and  returning  the 
“Claim  for  Not  Filing  a  Form  BE-12,’’  which  is 
included  as  the  last  page  of  Form  BE-12,  and 
which  is  due  within  30  days  of  the  date  the 
BE-12  was  sent  by  BEA. 

VI.  Filing  the  BE-12 

A.  Due  date — A  fully  completed  and 
certified  Form  BE-12  is  due  to  be  filed  with 
BEA  not  later  than 

A  U.S.  person  that  is  sent  a  Form  BE-12, 
but  that  is  exempt  or  not  subject  to  the 
reporting  requirements  must  file  a  “Claim  for 
Not  Filing  a  Form  BE-12’’  within  30  days  of 
the  date  the  BE-12  was  sent  by  BEA.  (See  V. 
above.)  Any  other  U.S.  person  that  is  a  U.S. 
affiliate  but  that  is  exempt  from  completing 
Form  BE-12,  must  file  a  “Claim  for  Not  Filing 
a  Form  BE-12’’  within  30  days  of  the 
publication  in  the  Federal  Register  of  the 
notice  implementing  this  survey. 

B.  Extension — Requests  for  an  extension  of 
the  reporting  deadline  will  not  normally  be 
granted.  However,  in  a  hardship  case,  a 
written  request  for  an  extension  will  be 
considered  provided  it  is  received  at  least  15 
days  prior  to  the  due  date  of  the  report  and 
enumerates  substantive  reasons  necessitating 
the  extension.  BEA  will  provide  a  written 
response  to  such  requests. 

C.  Assistance — If  there  are  any  questions 
concerning  the  report,  telephone  (202)  523- 
0547  for  assistance. 

D.  Annual  stockholders  ’  report — Business 
enterprises  issuing  annual  reports  to 
stockholders  are  to  furnish  a  copy  of  their  FY 
1980  annual  report  when  filing  the  BE-12 
report. 

E.  Number  of  copie. — A  single  copy  of  the 
BE-12,  including  any  Supplements,  is  to  be 
filed  with  BEA.  This  should  be  the  copy  with 
the  address  label  in  Part  1,  if  such  a  labeled 
copy  has  been  provided  by  BEA.  You  must 
also  retain  a  file  copy  of  the  BE-12  report  for 
five  years,  to  facilitate  resolution  of  any 
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questions  that  BEA  may  have  concerning 
your  report.  (Both  copies  are  protected  by 
law;  see  statement  on  confidentiality  in  I.D.) 

F.  Where  to  send  report — ^Return  the  report 
to  U.S.  Department  of  Commerce,  Bureau  of 
Economic  Analysis  (BE-SO/IN),  Washington, 
D.C.  20230. 

Vn.  Instructions  for  Specific  Sections  of  the 
Report  Form 

A.  Employment  and  employee 
compensation — ^Employment  and  employee 
compensation  data  must  be  based  on  payroll 
records,  and  relate  to  activities  during  the 
reporting  period.  The  employment  and 
employee  compensation  data  must  cover  only 
activities  that  were  charged  as  an  expense  on 
the  income  statement,  charged  to  inventories, 
or  capitalized  during  the  reporting  period.  Do 
not  include  data  related  to  activities  of  prior 
periods,  such  as  those  capitalized  or  charged 
to  inventories  in  prior  years. 

1.  Employment  is  the  average  number  of 
employees  for  the  reporting  period,  including 
part  time  employees  but  excluding  home 
workers  and  independant  sales  personnel 
who  are  not  employees.  If  possible,  the 
average  for  the  reporting  period  should  be 
computed  as  the  average  of  the  number  of 
persons  on  the  payroll  at  the  end  of  each  pay 
period,  month  or  quarter,  during  the  reporting 
period.  Employment  at  the  end  of  the 
reporting  period  may  be  used  as  an  estimate 
of  average  employment  only  if  employment 
throughout  the  reporting  period  did  not  vary 
significantly  due  to  seasonal  operations,  a 
strike,  temporary  shutdowns,  etc. 

2.  Production  workers — ^Those  employees 
most  directly  connected  with  carrying  out  the 
activities  of  the  business  being  reported,  up 
to  and  including  working  foremen,  but 
excluding  other  supervisory  employees.  They 
are  those  employees  involved  in  the  physical 
production  of  goods,  handling  and  storage  of 
goods,  related  services  (e.g.,  maintenance  and 
repair),  and  auxiliary  production  for  plant's 
own  use  (e.g.,  power  plant). 

3.  Employee  compensation  consists  of 
wages  and  salaries  of  employees  and 
employer  expenditures  for  all  employee 
benefit  plans. 

a.  Wages  and  salaries  are  the  gross 
earnings  of  all  employees  before  deduction  of 
employees’  payroU  withholding  taxes,  social 
insurance  contributions,  group  insurance 
premiums,  union  dues,  etc.  Include  time  and 
piece  rate  payments,  cost  of  living 
adjustments,  overtime  pay  and  sUft 
differentials,  bonuses,  profitsharing  amounts, 
and  commissions.  Exclude  commissions  paid 
to  independent  personnel  who  are  not 
employees. 

Wages  and  salaries  include  direct 
payments  by  employers  for  vacations,  sick 
leave,  severance  (redundancy)  pay,  etc. 
Exclude  payments  made  by,  or  on  behalf  of, 
benefit  fiinds  rather  than  by  the  employer. 
(Employer  contributions  to  benefit  funds  are 
included  in  “employee  benefit  plans”.) 

Wages  and  salaries  include  in-kind 
payments,  valued  at  their  cost,  that  are 
clearly  and  primarily  of  benefit  to  the 
employees  as  consumers.  Do  not  include 
expenditures  that  benefit  employers  as  well 
as  employees,  such  as  for  plant  facilities, 
employee  training  programs,  and 
reimbursements  for  business  expenses. 


b.  Employee  benefit  plans — ^Employer 
expenditures  for  all  employee  benefit  plans, 
including  those  required  by  government 
statute,  those  resulting  from  a  collective¬ 
bargaining  contract,  or  those  that  are 
voluntary.  Employee  benefit  plans  include 
retirement  plans,  life  and  disability 
insurance,  guaranteed  sick  pay  programs, 
workers’  compensation  insurance,  medical 
insurance,  family  allowances,  unemployment 
insurance,  severance  pay  funds,  etc.  If  plans 
are  financed  jointly  by  the  employer  and  the 
employee,  only  the  contributions  of  the 
employer  should  be  included. 

4.  Hours  worked  by  production  workers. 
Include  standby  or  reporting  time;  exclude 
hours  paid  for  holidays,  vacations,  sick  leave, 
or  other  paid  leave. 

B.  U.S.  merchandise  exports  and  imports — 
The  data  on  U.S.  merchandise  trade  between 
U.S.  affiliates  and  foreigners  must  be 
reported  on  a  “shipped"  basis,  i.e.,  on  the 
basis  of  when,  where,  and  to  (or  by)  whom 
the  goods  were  shipped,  irrespective  of  to  (or 
by)  whom  the  goods  were  billed  or  charged.  It 
may  be  necessary  to  obtain  the  shipment 
data  finm  shipping  and  receiving,  rather  than 
from  accounting,  records. 

The  merchandise  trade  categories  given  in 
the  Industry  Classifications  and  Export  and 
Import  Trade  Classifications  Booklet  are  not 
the  same  as  the  SIC  categories  used  to 
classify  your  company  by  industry.  Please 
check  the  trade  category  descriptions  to 
facilitate  accurate  answers  to  the  trade 
questions.  (In  particular,  note  that  for  the 
trade  data,  parts  and  accessories  for 
transportation  equipment  are,  in  important 
instances,  classified  outside  the 
transportation  equipment  category.) 

1.  U.S.  exports  and  imports  refer  to 
physical  movements  of  goods  between  the 
customs  area  of  the  United  States  and  the 
customs  area  of  a  foreign  country.  Consigned 
goods  must  be  included  as  a  shipment  or 
receipt  of  merchandise,  even  though  not 
normally  recorded  as  sales  or  pur^ases 
when  initially  consigned. 

2.  Only  goods  shipped  between  the  United 
States  and  a  foreign  country  in  the  U.S. 
affiliate’s  1980  fiscal  year  should  be  included, 
regardless  of  when  the  goods  were  charged 
or  consigned.  For  example,  capital  goods 
shipped  by  the  U.S.  affiliate  to  a  foreign 
parent  in  fiscal  year  1980,  that  were  (barged 
Or  consigned  to  the  foreign  parent  in  fiscal 
year  1981,  should  be  included;  but  such  goods 
shipped  in  fiscal  year  1979  that  were  charged 
or  consigned  to  the  foreign  parent  in  fiscal 
year  1980  should  by  excluded. 

3.  U.S.  exports  should  be  valued  f.a.s.  (free 
along  side)  at  the  U.S.  port  of  exportation. 
This  includes  costs  incurred  up  to  the  point  of 
loading  the  goods  aboard  the  export  carrier 
including  the  selling  price  at  the  interior  point 
of  shipment  (or  cost  if  not  sold),  packaging 
costs,  and  inland  freight  and  insurance.  It 
excludes  all  subsequent  costs,  such  as 
loading  costs,  freight  and  insurance  frt>m  the 
U.S.  port  of  exportation,  etc. 

4.  U.S.  imports  should  be  valued  at  the 
contract  price,  adjusted  to  an  f.a.s.  foreign- 
port-of-exportation  basis.  This  includes  all 
costs  incurred  up  to  the  point  of  loading  the 
goods  aboard  the  export  carrier,  including  the 
selling  price  at  the  interior  point  of  shipment 


(or  cost  if  not  sold),  packaging  costs,  and 
inland  freight  and  insurance.  It  excludes  all 
subsequent  costs,  such  as  loading  costs, 
freight  and  insurance  from  the  foreign  port  of 
exportation,  etc. 

5.  “Products  of  shipper"  refers  to 
merchandise  which  has  been  produced  (i.e., 
grown,  extracted,  processed,  assembled,  or 
manufactured)  by  the  shipper,  or  which  has 
been  physically  changed  by  the  shipper  so  as 
to  increase  the  value  of  the  merchandise. 
Merchandise  shipped  in  essentially  the  same 
condition  as  when  purchased  is  not 
considered  a  product  of  the  person  shipping 
the  merchandise. 

6.  Goods  shipped  by  an  independent  carrier 
or  a  fireight  forwarder  at  the  expense  of,  or  on 
behalf  of,  a  business  enterprise,  are 
shipments  of  that  business  enterprise. 

7.  Country  of  ultimate  destination  or 
origin — ^The  country  of  ultimate  destination  is 
the  country  where  the  goods  are  to  be 
consumed,  further  processed,  or 
manufactured,  as  Imown  to  the  shipper  at  the 
time  of  exportation.  If  the  shipper  does  not 
know  the  country  of  ultimate  destination,  the 
shipment  is  credited  to  the  last  country  to 
which  the  shipper  knows  that  the 
merchandise  will  be  shipped  in  the  same 
form  as  when  exported.  'The  country  of  origin 
is  the  coimtry  where  the  goods  were  grown, 
mined,  or  manufactured.  In  instances  where 
the  coimtry  of  origin  cannot  be  determined, 
the  transactions  are  credited  to  the  country  of 
shipment. 

C.  Distribution  of  selected  data  by  State — 
The  schedule  of  employment  wages  and 
salaries,  land  and  other  property,  plant  and 
equipment  by  State  covers  the  SO  States,  the 
District  of  Columbia,  and  all  territories  and 
possessions  of  the  United  States.  Include  in 
this  schedule  only  data  pertaining  to  those 
U.S.  business  enterprises  that  are  fully 
consolidated  into  the  reporting  U.S.  affiliate; 
foreign  business  enterprises  or  operations, 
wheffier  incorporated  or  unincorporated, 
should  not  be  consolidated  with  the  reporting 
U.S.  affiliate  and  no  data  for  them  should  be 
included.  Exclude  data  for  employees 
permanently  located  outside  the  United 
States.  The  “foreign"  category  is  primarily  for 
use  in  reporting  movable  ^ed  assets 
temporary  outside  the  United  States  or  for 
reporting  any  foreign  fixed  assets  carried 
directly  on  the  U.S.  affiliate’s  books. 

1.  Location  of  employees  or  of  an  asset  is 
the  U.S.  State,  territory,  or  possession  in 
which  the  person  is  permanently  employed, 
or  in  which  the  land  or  other  property,  plant, 
and  equipment  is  physically  located  and  to 
which  property  taxes,  if  any,  on  such  assets 
are  paid,  the  case  of  equipment  which  may 
reside  in  more  than  one  location  during  the 
reporting  period,  such  as  transportation 
equipment,  location  of  the  asset  is  to  be — 

a.  The  State,  territory,  or  possession  to 
which  property  taxes,  if  any,  were  paid. 

b.  If  no  tax  was  paid,  the  State,  territory,  or 
possession  in  which  the  asset  was  physically 
located  at  the  end  of  the  reporting  period.  (If 
the  plant  and  equipment  is  movable,  and  is 
temporarily  located  outside  the  United 
States,  enter  in  the  “foreign"  category.) 

2.  Valuation  of  property,  plant,  and 
equipment — Land  and  other  property,  plant, 
and  equipment  are  to  be  valued  at  historical 
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cost  before  any  allowances  for  depreciation, 
depletion,  and  like  charges. 

3.  Classification  of  land  and  other 
property,  plant,  and  equipment  by  use 
category — For  purposes  of  this  survey,  land 
and  other  property,  plant,  and  equipment  are 
classified  according  to  various  use  categories. 
If  a  given  asset  can  be  classified  in  more  than 
one  of  the  lise  categories,  the  entire  asset 
should  be  considered  to  fall  within  the 
category  best  describing  its  primary  use.  If 
not  in  actual  use  during  the  reporting  period, 
classify  by  expected  or  intended  use. 
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I  Port  I  IDENTIFICATION  OF  U.S.  AFFILIATE 

1.  Nom*  and  ^rincipol  mailinf  addratt 


MANDATORY  -  CONFIDENTIAL 


BENCHMARK  SURVEY  OP 
FOREIGN  DIRECT  INVESTMENT  IN  THE  U.S. 


RETURN 

U.S.  Dcpartatnt  el  CoaNerce 

REPORTS 

Burcav  ef  Eceeeaic  Analysis  BE'SO  (IN) 

Witki.itm.  D.C.  20231 

Imoortant 


Read  fnsffuctign  BookUt 


before  ''mpteting  form.  The  instructions  given  below 
arc  only  a  brief  summvy  of  certain  ones  retrying  to 
this  form. 

BANKS  -  See  page  of  Instrvctien  Booklet  regarding 
special  instructions  and  report  forms  for  reporting  by 
Itanks  and  bank  holding  rompanies. 

•  OCFINITIOMt 

1.  Ffial^  lirtct  InvtitMnt  la  Om  UalM  SUtat  Means  tte 
•wntrshtp  »r  conPet.  directly  or  indirectly,  by  one  fereiffi 
perten  el  10  per  centuM  or  More  of  die  vetini  secvribes  of 
an  Incerperatcd  U.S.  business  enterprise  or  an  oquivetMit 
Interesi  Wi  an  unincorpersted  U.S.  business  enletprisa. 
bicledint  a  branch. 

L  teslaess  enterprise  moms  any  orieniutton.  eeeocietlen, 
branch,  or  venbiro  nMch  ealsto  to  profitMhini  purpoeoe  or 
le  oMerwiee  eearte  ecenoMic  advMtage,  and  any  onnorahip 
of  any  reel  estela. 

L  Afnilade  Moane  a  bMlneaa  anterprloo  iocabed  bi  ana  coMtiy 
«dilA  la  diroctly  or  indlioctly  onnod  or  cantiollod  by  a  poe> 
sen  of  anotior  eowitrjr  la  9m  oiMnt  of  10  per  conbiM  or  mom 

of  its  voting  securities  for  m  incorporated  business  enter* 
prise  or  an  equivalent  Interest  for  an  unincoiperatod  business 
Mterprlse.  including  a  branch. 

4.  U.S.  affiliate  moMs  an  affiliate  located  in  the  United  States 
in  which  a  ferei^t  person  has  a  direct  invesbnent 

1  U.S.  affiliate’s  19M  fiscal  year  is  the  affiliate's  financial 
reporting  yaor  that  has  an  ending  date  in  calendar  year  1900. 

•  RCPOmiNU  RCQUIREIIENTS 

1.  Vbo  Most  report  -  A  BE-12  report  is  required  for  each  U.S. 
affiliaM,  1.0.,  for  each  U.S.  business  enterprise  in  which 
one  forelM  parson  owned  or  controlled,  diroctly  or  indl* 
rectly,  10  percent  or  More  of  the  voting  secutities  if  an 
Incorporated  U.S.  business  enteipiiM.  bt  m  equivalent 
Interest  if  m  unincorporated  U.S.  business  enter^ise,  at 
anytiMO  during  the  business  enterprise's  1900  fiscal  year. 

2.  Censelldated  rapertlag  •  A  U.S.  affiliate  shall  file  on  a 
fully  consolidated  basis,  Including  in  the  full  consolidation 
all  other  U.S.  affiliates  in  which  it  directly  or  indirectly 
owns  More  than  SO  percent  of  the  outstanding  voting  securi* 
ties.  Hereinafter,  the  fully  consolidated  entity  Is  considered 
to  be  one  U.S.  affiliate.  See  Instruction  Bo^let  paai  . 
Exemption  criteria  are  applied  to  ire  consolidated  entity. 

5.  Aggregatian  ef  real  estate  lavestMents  -  A  foreign  person 
holding  roal  estate  investments  must  aggregate  all  such 
holdings  for  the  purpose  of  applying  the  exenptien  level 
tests.  If  the  agratof*  of  such  holdings  exceeds  one  or 
more  of  Vie  exemption  levels,  then  the  holdings  must  be 
reported  even  if  they  individually  would  be  exam^ 

4.  Eaempllea  -  A  U.S.  affiliate  as  consolidated,  or  aegregatad 
In  the  ease  ef  real  estate  Investmonts,  is  net  required  to 
file  a  report,  i^ 

(a)  Each  of  the  followina  toree  items  for  toe  U.S.  affiliato 
(not  the  foreiM  paranrs  share)  was  between  -11,000,000 
and  ♦11,000,000  during  the  reporting  period: 

(1)  Total  assets, 

(2)  Sales  or  gross  operating  revenues. 

excluding  sales  taxes,  and 

(3)  Net  Income  after  prevision  for  U.S.  income  taxes; 

•  "S? 

(b)  The  U.S.  affiliate  did  not  own  200  acres  or  more  ef  U.S. 
land  during  toe  reporting  period  (if  toe  U.S.  affiliato 
owned  200  aern  or  mom  of  U.S.  land,  It  must  report 
regardiess  of  Oie  value  ef  toe  three  items  listed  aboW). 


completo  and  file  a  Claim  for  Not  Filing  a  Form  6E*li,  with 
Item  S  of  toe  Claim  marli^  and  furnish  the  intormation 
requested  In  Item  S.  (The  Claim  is  on  the  last  pap  ef 
Form  BC*12  and  should  be  detached  for  filinf.) 

S.  Respeose  repked  -  A  person  or  toeit  apnt  who  is  sent  a 
report  form  by  BEA  and  who  claims  to  net  be  sublet  to  toe 
reding  Mquiremants  must  file  a  cowpletod  "Claim  for  NM 
Flltog  a  Form  BE-ir*  whkb  Is  printod  en  toa  last  p^  of 
FormBC*12.  The  aolm  amat  bo  flied  witoln  10  daps  ef  too 
data  too  BC-lt  was  aeni  by  KA. 

I.  Doe  Dais  -  A  coMplatod  report  on  Form  BE*12  is  dee  no 
latortoan 

•  AgOffrAWCB-TotapheneiaT)  $a-OS47. 

•  8UERAL  NOTES: 

L  Number  ef  acres,  number  of  employees,  hours  worfcod,  and 
otoer  non  amrmtary  amounts  must  ba  rapertod  to  toe  nearest 
whole  unit 

t  Monetary  antounts  must  be  reported  in  U.S.  dollars  rounded 
to  the  nearest  toousand  (omitting  000).  Do  not  ontor 


iBil.  MW.  Thees.  1  Dols.1 
I  335  \//7A 

3.  If  M  item  is  betMoen  ♦SSOO.OOO  or  -$500,000  enter  '*0.'* 

4.  Use  parentoesos  to  Indicato  neptive  numbers. 

5. AII  quesUens  must  bo  answered  in  Ore  context  of  the 
reporting  period  delinoatod  in  items  0. 9.  and  10. 


2.  Is  mere  fkme  SO  percent  el  tlie  ewnersitip  interest  in  this  U.S.  eUllieto  ewne4  Sy  erne  flier  U.S. 
efiilinte  ef  yeer  lerefpi  parent? 

*  I  QYea  ’  2  r~lWo 

If  toe  answer  la  **Yes.‘*  do  not  complete  this  report  urtless  this  affiliate  qualifies  for  filing  separately  and  has 
obtained  permission  from  BEA  to  do  so.  Otoerwise,  toe  report  must  reflect  information  and  data  for.  and  be 
filed  in  toe  name  ef,  toe  fullycenselidated  U.S.  business  enterprise  meeting  toe  definition  of  U.S.  affiliate. 
Please  forward  this  BE>I2  survey  packet  to  toe  U.S.  business  enterprise  owning  your  company  to  toe  extent  of 
more  than  SO  percent,  notify  BEA  of  too  action  t^an,  and  provide  to  BEA  toe  name  and  address  of  toe  U.S. 
business  enterprise  that  is  required  to  file  for  toe  fullyconsolidated  U.S.  business  enterprise. 


business  enterprise  that  is  required  to  file  for 


(RfHCAEVEA  THE  INSTRUCTtON  ••klABK  ONE"  It  OfVEM  BELOW,  IF  IT  IS  NECESSAHY  TO  MAAK 
MOAE  THAN  ONE  ANSWER.  GIVE  AM  EXPLANATION.)  _ 


3.  Form  ef  erpenixetien  of  U.S.  effiliete  (Hark  one): 


’  □'  ncorporated  in  U.S. 
2  n  U.S.  partnership 


5  LJ  Business  enterprise  incorporated  abroad,  but  whose 

head  office  is  located  in  toe  United  States  and  whose 
business  activity  is  conducted  in.  or  from,  toe 
United  States 

6  r~l  Otoer  —  Specify; 


4.  Enter  prleiory  Employer  Identificetien  Number  used  by  U.S.  effiliete  te  file  U.S.  i 
peyrelt  taxes. 


5.  U.S.  affiliates  felly 
If  this  report  is  for  a  i 


eenselideted  in  this  report: 
ingle  unconsolidated  U.S.  affilir 


If  this  report  is  for  a  single  unconsolidated  U.S.  affiliate  enter  **l"  in  toe  box.  If  more  than  one  U.S.  affiliate 
Is  fully  consolidated  in  tois  report,  enter  toe  number  ef  U.S.  affiliates  fully  consolidated.  (Hereinafter,  toey 
are  considered  to  be  one  U.S.  eAiliate.)  Exclude  all  minority^wned  U.S.  business  enterprises,  and  all  foreign 
business  enterprises  o«med  by  tois  U.&  affiliate,  from  full  consolidation;  such  affiliates  must  be  included  in 
this  r^ort  on  toe  equity  basis,  or  cost  basis  if  less  than  20  percent  own^.  See  consofidotjeA  instructions. 

'  pof*  of  the  instruction  Booklet.  (Note  that  all^nore-toaif50-percent.owned  U.$.  affiliates  must  be  hilly 

consolidated  in  tois  report  unless  permission  has  been  received  from  BEA  to  do  otoerwise;  those  not  fully  corv 
solldated  must  file  a  separate  Form  BE*i2.) 

□  '  ^  '  Number  If  number  is  greater  toon  “  ■ 


6.  U.S.  effilietes  net  fully  eenselideted: 

Number  of  U.S.  affiliates  in  which  tois  U.S.  affiliate  has  an  oymership  Interest  that  ARE  NOT  hilly 
censelldated  In  tois  repen. 


mt  ■  Number  If  figure  is  not  rero.  Supplement  8  must  be  completed.  The  U.S.  affiliate 
named  in  item  I  must  include  data  for  sudt  U.S.  affiliates  in  tois  report 
on  on  equity  basis,  and  must  notify  su^  otoer  U.S.  affiliates  of  their 
obligation  te  file  a  BE*I2  in  ' 


2.  Dees  this  U.S.  affiliate  have  on  e^ity  interest  in  e  fereign  business  entetprise  er  cenduct 
eperetiens  eutside  the  United  States? 


nNo  If  **Yes.**  de  net  fully  eenselidate  mich  enterprlMS  in  tois  repert;  inciwde 

toem  In  deta  on  an  equity  basis,  er  cost  basis  if  lass  toon  2D  percent  owned. 


mendetery  puraiiont  te  Section  S(bN2)  ef  toe  Act  (22  U.S.C.  3104). 

FENALTIES  -  Whoever  fails  u  repert  may  be  subiect  to  a  civil  penalty  net  exceeding  SIO.OOO  and  te  intunc* 
tive  relief  commanding  such  person  to  comply,  or  both.  Whoever  willfully  faits  te  repert  shall  be  fined  not  mere 
than  $10,000  mtd.  if  mi  individual,  maqr  be  imprisoned  for  net  mere  than  one  year,  er  both.  Any  officer,  director, 
employee,  or  agent  ef  arty  corporation  who  knowingly  participates  In  such  violaclens.  upon  canvictien,  may  be 
punished  by  a  like  fine,  imprisonment,  er  beto.  (Sm  S^tion  6  ef  the  Act,  22  U.S.C.  3l0&) 

CONFIDENTIALITY  •  The  Htfonwatien  filed  In  tois  report  may  be  used  only  for  analytical  and  statistical 
purposes  and  access  te  toe  interwiatlen  shall  be  available  only  to  officials  and  employees  (Including  cert* 
sultants  and  contractors  and  toeir  employees)  of  agencies  designated  by  toe  President  to  perform  functions 
under  toe  Act.  The  President  may  autoorixe  toe  exchange  ef  toe  informetien  between  agencies  or  officials 
desl0teted  to  perform  functions  under  toe  Act,  but  only  for  analytical  and  statistical  purposes.  No  official  or 
empleyoe  (including  consultants  and  contractors  and  toeir  employees)  shall  publish  or  make  available  any 
information  collect^  under  too  Act  in  sudi  a  maruier  toat  toe  person  te  whom  toe  information  relates  can  be 
specifically  Identified.  Reports  and  copies  ef  reports  prepared  pursuant  te  too  Act  are  confidential  and  toeir 
submission  or  dlsclesure  Malt  not  be  compelled  by  any  person  without  toe  prior  written  permission  ef  toe 
person  filing  toe  repert  end  toe  customer  ef  such  person  where  toe  informetien  supplied  is  idontifieble  as 
being  derived  from  toe  records  ef  sudi  customer  (22  U.S.C.  3104). 


Print  name  and  eddrest 

U.S.  PERSON  POR 

BEA  TO  CONSULT 

ABOUT  THIS  REPORT; 

CERTIFICATION  The  undersized  efficiel  certifies  toat  toa  Inferwiatlon  contained 


II  U.S.C.  1001  (Crtmts  end  Criminal  Precedure)  makes  It  a  crtmlnal  eWqnae  M  rnabe  a  willfully  false  tfMimiiR  or  rapresantaiton  to  aey  daperbaamt  or  agaegr  ef  Om  UwIMd  States  as  Many  maiwr 
within  its  iurisdictien.  Aiw  officar,  direeter,  ampleyee,  or  agenLof  any  coMeralian  who  Iwewingly  participalas  in  a  wllllel  failuM  ta  report,  upon  oonvktlon.  My  ha  penisNd  by  a  fina,  ioMhsanmonL 
or  boto  (22  U.S.C.  3105).  For  a  furthar  citation  ef  applicable  stabiMs.  see  Dm  Instrectiow  Beehlet  te  this  lone. 


a  furthar  citation  ef  applicable  stabiMs.  see  Dm  instrectiew  Beehlet  te  this  lone. 
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|21.  M«|*r  activlfy  vf  fvlljr  c— — lldifed  U.S.  •ffilict*  (Mtk 

I  (Per  tA«cti<r«  afflltM*.  IndlcaM  Pm  actlYtcir  ta  iMt  active  p^o4i  far  **»tf»^.**  ahew  intanM  ectlvltr.) 


M«tufectufln(  (fabricatlnL  asMinbling,  precestlnt) 

(BEA  codas  in  dia  200—300  sortat) 

Sallint  or  distributing  goods  (BEA  codas  In  dia  500  sarias) 

Raal  astata  (Investing  in  or  engaging  In  as  an  oparaior.  managar. 
davalopar,  lessor,  agent,  or  br^ar)  (BEA  codas  640,  650.  and  652) 


[22.  What  Is  Aa  Mjar  psadact  at  setvica  iavalvad  ia  this  activity?  If  a  product,  also  stata  what  Is  dona  to  it;  l.a..  vAedier  it  is  mined, 
i  manufacairad,  sold  at  vdtolasaia,  transported,  pacicagad.  ate. 


I  1  I  I  I  LX 
L^Li  1  1  I 
M  il  I  I  i 


J 
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Port  1  -  IDENTIFICATION  OF  U.S.  AFFILIATE  (CaniiniwA  | 

clossiflcetlen  of  fully  censeli4uted  U.S.  offlllele  (based  on  soles  or  gross  operating  revenues)  - 
Enter  the  epprepHate  2>diglt  industry  cede(s)  w>d  he  sales  (as  defined  In  Ham  SO)  aasociated  widi  each  cade. 

For  a  full  axptanaclen  of  each  coda,  tee  the  Industry  CfcstlfJcoUont  and  Export  aad  /moon  Trade  ClefUfltgtffliL 

Aapklat.  If  you  use  fewer  hart  eight  codas  you  must  account  for  total  sales.  For  an  InaetTvo  afniiato,  show  dm 
mduttry  ctasBtflcatlen(B)  portinont  to  ha  last  active  period;  for  **atartmps**  vrih  no  aalos.  show  dm  Intandod  octivltyflaa). 

Indusuy 

coda 

Sales 

(2) 

(1) 

Enter  code  wlh  Isrixtt  talas 

a 

Swmufy  of  Indystfy  Clastiflcati^s 


AQRtCttLTVIlC.  PORCSTRY,  AMD  PISNINfi 

tlO  Agricultural  production  —  crops 
t2R  Agricultural  production  llvastock,  axcapt  boef 
catcia  foodlots 

021  Agricultural  production  —  boot  cattia  foodlots 
070  Agricultural  sorvicos 
010  Forestry 

000  Fishing,  hunting,  and  trapping 


MNM6 

101  Iron  ore 

102  Copper,  load,  tine,  geld,  and  sliver  ores 
102  Bauxite  and  other  aluminum  ores 

100  Odter  metallic  ores  and  metal  mining  services 
110  Coal  and  other  norunetallic  minarals,  except  oil 


122  Crude  petroleum  extraction  i 
natural  gas 

120  Oil  and  gas  field  services 


201  Meat  products 

202  Dairy  products 

202  Canned  and  preserved  fruits  and  vegetablea 

204  Grain  mill  products 

205  B^ery  products 

200  Beverages 

200  Other  feed  and  kindred  products 
210  Tebacee  manufactures 
220  Textile  mill  products 


240  Lumber  and  wood  products,  except  furniture 

220  Furniture  and  fixturas 

202  Pulp,  paper,  and  beard  mills 

204  Miscellaneous  converted  paper  products 

202  Paperboard  containers  and  boxes 

270  Printing,  publishing,  and  allied  industries 

201  Industrial  chemicals,  plastics  materials. 

and  synthetics 

202  Drugs 

204  Soap,  cleaners,  and  tallet  goods 
202  Paints  and  allied  products 
207  Agricultural  chemicals 
201  Chamlcal  products.  n.e.c. 

201  Integrated  petroleum  refining  and  extraction 

202  Petroleum  refining  without  extraction 
200  Petroleum  and  coal  products.  n.e.c. 

202  Rubber  products 

207  Miscellaneous  plastics  products 
210  Leather  and  leadter  products 
221  Glass  products 

220  Stone,  clay,  camant.  and  concrete  products 


121  Primary  metal  products,  ferrous 
222  Primary  metal  products,  rterv-ferrous 

241  Metal  cans  and  shipping  containers 

242  Cutlery,  hand  tools,  and  hardware 

242  Metal  plumbing  fixtures  and  heating  equipment. 

except  electric  and  warm  air 
244  Fabricated  structural  metal  products 
242  Screw  marine  products,  bolts,  nuts,  screws, 
rivets,  and  washers 
240  Metal  stampings  and  forgings 
240  Fabricatod  metal  products.  n.o.c.:  ordnance; 
and  coating,  engraving,  and  allM  services 

221  Engines  arrd  turbmes 

222  Farm  and  garden  madtinery  and  equipmoni 
222  Construction,  mining,  and  materials  handling 

machinery  and  equipment 
224  Metalworking  ma^inery  md  equipment 
222  Special  industry  machinery 
220  General  Irtdusolal  madiirtery  arid  equipmoni 
227  Oince.  campuitng.  and  accamiting  machinas 
220  Rehigaraalan  aid  oorvice  induBtry  mad>inery 
lit  Madilnery.  except  electrical.  a.e.c. 
lOS  Heuaaheld  eloctrical  appHancaa 
104  Elecsric  Hitting  and  wiring  equipoHni 

201  Radio.  tolevlBlon^  and  coaununication 

equipment  * 

207  Electronic  camportents  and  accasaories 
200  Electrical  machinery.  n.e.c. 

271  Meter  vehicles  mtd  equipment 

270  Other  transportation  equipment,  n.e.c. 

211  Scientific  insvumonts  and  maasurieg  and 
controlling  devices 

202  Optical  and  ephdialmic  goods 

204  Surgical,  medical,  and  dental  instruments 
and  supplies 

200  Photographic  equipment  and  supplies 

217  Watdtes,  decks,  and  wauhcasei 

200  Miscellaneous  manufecatred  products,  n.e.c. 


204  Farm  and  garden  machinery,  equipowit, 
and  supplies 

202  Metals  and  minerals,  excopt  petroleum 

200  Electrical  goads 

207  Hardware,  plumbing  and  heating  equipment 
and  supplies 

200  MadHnery.  equipmit.  aid  eappliet,  except 
farm  and  garden  machinery  and  equipmani 

200  Miscellaneous  durable  goods,  n,e.c. 

211  Paper  attd  papa  prodbeu 

212  Drugs,  proprietaries,  and  sundries 

212  Apparel,  piece  goods,  and  notions 

214  Groceries  mtd  relased  products 


210  Miscellaneous  imnduioble  goods.  n.e.c. 


•40  Feed  aarea  and  eotfng  and  drinkbig  places 
224  Gasoline  service  siaciens 
200  Recall  trada.  except  gasoline  service 
stotlans,  feed  seeres,  and  eating  a»d 
drinking  plans 

FRMMCf.  HMRAMCC.  AMD  MEAL  ESTATE 

000  Banking  btduding  bank  holding  companies 
010  Finanea,  except  banking 
020  Insuiace  carriers,  agants,  brokers,  and 
sarvieas 

040  Lessors  of  gaseirne  aarvica  stations  end 
sites 

020  Real  estate,  except  ^rlculturel  ettd  forestry 
and  except  leseers  of  gasoline  aervice 
statiens  and  altaa 

022  Real  astata,  agricultural  and  farastry 


071  Holding  camp 
heldutg  cerre 
072  Individualv  t 


xiaa.  excluding  bank 
mies 

xasas,  and  trusts  holding 


441  Petroleum  tanker  eperatiens 
440  Other  water  transpertaiion 
420  Transportation  by  air 

401  Pipalirte  transportacien.  including  naoKal  gas 
transmitiien 

470  Patreleum  steraga  far  hire 

471  Transportatierr,  waraheusing,  terminal  faciltUas. 

travel  agents,  and  ratatad  services.  rt.a.c. 

400  Cumrmrnicattens 

4M  Electric,  gas,  arrd  sanitary  services 


721  Advertising 

700  Motion  picarres.  Including  talevisian  tape 


002  Accenting,  miditing,  and  baskfceapmg 

004  Raligieua.  dtaritaMa.  mt4  e*ar 

asaedatians  ar  arganHatlens  eparating 
an  a  rmncaramarcid.  rianprefit  beals 
000  Odter  parsiel  builnaia  services,  r».e.c„ 
provided  on  e  ceeaeercial  besis 


P^2 
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Pori  II  -  FINANCIAL  AND  OPERATING  DATA  OF  U.S.  AFFILIATE 


•  Uie  U.S.  t*>*'**ly  accepted  eccemrtlng  princlplet  unleit  etharwiee  specified.  All  dete  must  reeresent  a  full  cenaelldeilon 


•  Close  FY  1979  balances  should  net  be  restated  due  to  dianges  in  the  entity. 

•  U.S.  AFFILIATES  THAT  ARE  INSURANCE  COMPANIES  OR  IN  REAL  ESTATE  >  See  tbe  specie!  iastructlens  i 


IMPOnTAMT  EXAMPLE;  RdpPN  til  Mite  f/fpres  kthw  It  mietmtt  tt  U,$.  MItrt,  tt  llitttetttd: 


EXAMPLE:  If  figure  is  S2.I2SA».000.00 


UNINCORPORATED  U.S.  AFFILIATE:  All  asset  and  ttablllcy  ic«ns  should  be  dlsaggragated  In  dte 
detail  shewei;  in  particular,  receivables  and  payables  between  the  affiliate  and  dte  foreipi  parent  should 
be  shewn  in  the  proper  asset  and  liability  accounts  of  die  affiliate  radier  than  being  included  only  as  a 
net  amount  in  total  owners*  equity.  Include  asset  and  liability  Items  of  the  U.S.  aHiliate  that  are  carriec 
only  on  an  owners*  books. 


36.  Ollier  currant  receivokles,  net  of  ellewonces  far  doubtful  itonis. 


37.  Inventories  »  Land  development  companies  should  OKclude  land  held  for  resale  (Include  In 
Item  )•);  finance  end  insurance  companies  should  eacluda  invantorlos  of  maiMdlBble  socurltlos 
(Inciwda  It  item  )•  or  Horn  42.  as  appropriato). 


Otber  currant  ossots,  includinf  currant  OMrltotoblo  socurftios. 


rt  and  devciepmant  costs  of  the  affiliate,  at  historical  cost  net  of 
.  depletion,  amortization,  and  like  charges.  Include  Items  on  capiul 
FASB  13.  Exclude  all  edtsr  types  of  intangible  assets,  and  land  hold 
cerperated  affiliata  should  include  Items  owmod  by  its  fereip)  parent  but  which 
possession  whether  or  not  carried  on  its  own  books  or  roco^s.) 


40.  Equity  Investment  in  other  U.$.  offilietes  thot  ore  not  fully  consolidofed  -  For  tftose 
ovmed  20  percent  or  more,  show  on  the  oquiqr  basis  to  include  equity  in  undisvlbutod  emnings 
since  acquisition;  for  d>oseovmed  less  dtan  20  percent,  shew  at  cost. 


41.  Epuity  investment  in  foreifn  business  enterprises  owned  20  percent  or  more  •  Show  on 

the  equity  basis  to  include  equity  in  undistributed  earnings  since  acquisition. 


42.  NMCurrent  investments  not  shown  in  items  40  end  41  -  Noncurrent  markocable  seoiritlas 
other  equity  investments  wrtether  carried  at  cost  or  on  equity  basis,  snd  ether  invostments. 


43.  Trade  accounts  end  trade  notes  recoivoble,  noncurrent,  not  of  allowonces  for 
doubtful  items 


45.  TOTAL  ASSETS  -  Syi.  .1  IImi>  34  44.- 


44.  Ti.4.  .CCM.I.  m4  lt.4.  M«..  ..y.M.,  c.nMl 


’  liabilities  •  Current  portion  due  of  leng<eorm  debt,  evmdrafta.  mtd  oOiar 

_ t»Hvont  liabilities  net  Included  in  item  4b;  having  an 

Vy^l***  -Debt  with  an  eriginat  maturity  of  more  tfswi  one  year  or  with  no  stated  r 
»  original  maturity  of  one  year  or  less  diet  has  boon  renewed,  or  witfs  respt 


••  ionn.0.  ...t.  ..<» 

as  O^orrod  taxes  and  underlying  minority  Interest  in  consolidated  U.S.  subsidiaries. 

Specify  major  Items; 


50.  TOTAL  LIABILITIES  -  Sum  of  items  46  throuph  - 


O  0«9tERS'  EQUITY  (INCORPORATED  AFFILIATE  ONLY.  ITEMS  SI-S4) 
Capital  stock  —  Common  and  preferred,  voting  and  non»veting. 

S2.  Additional  poid-ia  copitol. 


S3.  Retolned  oomlnfs  (deficit). 


S4.  Tfeecgry  stack. 


•  total  OMMERS*  EQUITY  (INCORPORATED  OR  UNINCORPORATED  U.S.  AFFILIATE) 

**■  *  u!!;  ‘  *  SJ  ♦  S4  i.,  i.c.i.«r.,W  U.S.  .fflliat..  Fw  n  wii.cMMr.t.4  U  S. 

-  .«lll.t..,  tel.l  «,«.•  ^  2..,  .,,,1 
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Port  II  -  FINANCIAL  AND  OPERATING  DATA  OF  U.S.  AFFILIATE  (CwfhiuwO _ 


INCOME  STATEMENT 

Wf  hioom%  wl  b*  ca/oFltX  ftt  tmtw»  9l  »t  HHwittJ 


M.  Solei  er  fret*  eptretinf  revenwet,  cxelwding  taUt  toie*  -  Oett  talti  mlnut  rebimt.  al  Iowan  cat.  and  ditcewntt. 
or  |rott  oparatlnt  ravonuet.  both  axclutiva  of  talot  or  consumption  taxot  loviod  directly  on  #to  censumor  and  oxciso 
taxat  laviod  directly  on  manufacturors,  wtselotalor*  and  rotailort. 


S8.  Equity  in  not  income  of  foreign  betinott  ontoiprito*  owned  20  gorconter  aMre«  for  wfcicli  ievottmani  it  tkewe 
In  Item  41  —  Equity  In  eamint*  durin*  (he  reporting  period.  _ 


59.  Income  from  other  oqoity  invottmontt  —  Income  from  equity  Invetonentt  included  In  item  38  or  item  41.  For  thote 
butineti  enterprises  owned  U  percent  or  mere,  report  equity  In  eomints  during  tfte  reporting  period;  for  dwso 
owned  lets  than  10  percent,  rapoii  dividends  received.  Do  not  Include  any  interest  Incqmo. 


60.  Not  roolitod  ond  onroalitod  cogitol  goins  (tosso*)  *  Include  gains  (losses)  remiltlng  from  die  sale  or  disposition 
of  investmrnst  securities,  property,  plant,  and  equipment,  or  ether  assets:  dtese  resulting  from  changes  Mi  die  dollar 
value  of  the  affiliate**  foreign  currency  doneminatod  assets  and  liabllltios  due  to  Conges  In  foreign  oadiange  rates 
during  the  reporting  period;  mid  alt  other  recognised  capital  gains  (losses),  including  those  resulting  from  revaluation 
of  assets,  whether  or  net  realised. 


62.  TOTAL  INCOME  -  Sum  of  item*  56  through  61. 


•  COSTS  AND  EXPENSES 


63.  Costs  of  goods  sold  •Operating  expenses  (other  then  selling,  generet  end  odmMilstrotivo  expenses)  diet  relate  to  soles 
or  gross  operating  ravanuas,  item  S6.  Include  production  royal^  payments  to  gevomments.  their  subdlvlsiens  and  agencies, 
artd  to  odtor  persons.  Include  depletion  charges  representing  the  amortisation  of  the  actual  cost  of  capital  assets,  but 
exclude  ell  ether  depletion  chmges. 


64.  Solliag«  gonoreL  and  administtotivo  expotisot. 


65.  Income  taxes  •  Provision 


production  royally  poymonts. 


66.  Other  costs  ond  expenses  not  included  ebovo,  including  underlying  minority  interest  in  profits  that  arisos 
out  of  consolidotion.  —  Specify  mojof  Items; 


67.  TOTAL  COSTS  AND  EXPENSES  •  Sum  of  items  63  tbreugh  66- 


68.  Not  income  after  provision  for  U.S.  PodoroL  Stoto,  ond  locol  income  toxos  (item  62  minus  itom  67). 


70.  Incrooso  (docroost)  to  FY  1979  closing  bolonco  resulting  fiom  rostotomont  duo  tu  u  chuofo  lo  the  ootltp. 

Specify  reetent  for  cbonge. 


71.  FY  1979  closing  bol> 


74.  Xet  roolitod  ond  unroolisod  cMitol  goins  (lassos)  tbot  were  not  incUdod  In  tho  dotomination  of  not  incomo  and 
thoroforo  oxcludod  from  itom  60.  but  tbot  woro  tukun  diroctly  to  rotuinud  uumings  ur  to  u  sorplu*  account  lav  t 
incoiporotod  offilioto.  or  to  ownors*  oquity  for  on  onincorporotod  offilioto.  Report  amount  afior  giving  effect  to 
Income  tax  liability  (benefit)  If  any.  on  the  gains  (lessas).  Specify  • 


incroosos  (docroosos)  in  retained  oomings  of  on  incoiporotod  ofniioto.  incloding  stoclc  oi 
dividends,  or  in  totol  owners*  equity  of  on  unincoiporetod  oHHioto,  including  capital  contribotions  (rotum 
of  cupitol).  Specify-  ^ 


76.  FY  1980  closing  bolonco  -  Sum  of  items  71,  72,  74,  ond  75  minos  itom  73.  For  incorporotod  offilioto,  omst  oquol 
itom  53,  column  1;  and  for  on  unincorporutud  offilioto,  awst  oquol  itooi  5$,  coIoomi  I. 


CHANCE  IN  ADDITIONAL  PAID-IN  CAPITAL  OF  INCORPORATED  AFFILIATE 


77.  Incrooso  (docroost)  in  oil  odditionol  paid-in,  nr  contribotodf  capital,  in  addition  to  or  in  oxcosa  of  capital 
stock  items,  coosing  difforooco  between  closo  FY  1980  ond  cloto  FY  1979  bolonco*  of  itooi  $2. 

Specify  - 


Pago  S 
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PqVi  II  -financial  and  operating  data  of  U.S.  affiliate  (Continutd) 


INTEREST,  TAXES.  AND  SUSMDIES 


110.  Interest  received  hy  U.S.  effiliete  frem,  er  credited  te  U.S«  effiMete  ell  peyert  (incledinf  fereifn  perents  end 
effliietes),  net  of  ten  withheld  et  the  coerce.  Do  not  net  ofoinet  intereet  poid  (iteoi  111). 


111.  Interest  poid  or  credited  to  oil  poyees  (incledinf  foreipn  poroots  end  offiliotes),  hy  U.S.  offiliotOf  press  of  ton 
withheld  by  the  offiliote.  Do  not  net  ofoinst  interest  received  (itom  110).  _ 


sales,  consumptiert  and  excise  taxes;  property  end  other  taxes  on  dre  value  of  assets  and  capital;  arty  remainlnf  uxes  (oihei 
than  Income  and  payroll  taxes);  and  all  payments  and  accruals  of  norv^tax  liabilities  (ether  tfian  for  purdrases  of  goods  and 
services  and  payments  of  production  royalties),  sudt  as  import  and  export  duties,  license  fees,  fines,  penalties,  and  similar 


RESEARCH  AND  DEVELOPMENT  (R&  D) 


11$.  Research  and  development  expenditures,  colculotod  In  accordance  with  FASE«2.  All  A  A  D  costs  incurred,  including 
depreciatien,  amertlsatien.  wages  and  salaries,  taxes,  cost  ef  meterlels  and  supplies,  allocated  overhead.  Indlroei  A  A  O  costs, 
snd  dte  costs  of  A  A  0  conducted  by  ediors  on  bdialf  ef  die  U.S.  efflllata.  Exctude  coats  iecurred  In  AA  0  activities  conducted 
for  odters  under  a  contracaial  arrsngsment  (such  as  dtose  reported  In  Item  1 14). 


EMPLOYMENT  AND  EMPLOYEE  COMPENSATION 


should  be  based  on  payroll  records.  They  should  relate  te  activities  during  the  reporting  period  regardless  of  whedser  suA  a 
income  statement,  charg^  te  inventories,  er  capitalised.  Oe  HOT  include  data  related  te  activities  ef  a  prior  period,  such  ai 
IS  in  prior  periods.  See  Instruction  Booklet,  page  . 


O  EMPLOYMENT  —  Aeport  the  average  ef  die  number  of  persons  on  die  payroll  at  die  end  ef 
each  pay  period,  monw,  or  quarter,  during  the  reporting  period.  Include  part-time  employees. 

117.  Research  on4  ^velepment  menofers,  scientists,  anti  enfinears,  and  ether  prefessianal  and  technical 
empleyees  enfafed  in  research  and  develepment 


118.  All  ether  employ 


119.  TOTAL  NUMBER  OP  EMPLOYEES  >  Sum  af  items  117  and  118.- 


120.  Humber  af  amptayees  in  item  119  covered  by  callectiva  barfoininf  ofreements 


a  EMPLOYEE  COMPENSATION  —  All  expenditures  made  by  employer  In  connection  with  die 
employment  of  workers,  including  ca^  payments,  peyments  in-klnd,  and  employer  expenditures 
for  employee  benefit  plena. 

121.  Wafes  and  salaries  -  Employee’s  gross  earnings  (before  payroll  deductions),  and  all  direct  and  In-klnd 
payments  by  die  employer  m  employees 


122.  Employee  benefit  plans  •  Employer  expenditures  fa*  all  employee  benefit  plans,  including  diose  required  by  statute,  sudi  i 
employer’s  social  security  taxes,  those  resulting  from  collective  bargaining  contracts,  and  dwse  diet  are  voluntary. 


m.  TOTAL  EMFLDYEE  COMPENUTION  -  Urn  .(  ItMn  111  wA  111 
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Part  II  -  FINANCIAL  AND  OPERATING  DATA  OF  U.S.  AFFILIATE  (CMthMMd)  _ 


SECTION  i  EXPORTS  AND  IMPORTS  OP  U.&  APFILIATt  -  GOODS  ONLY,  DO  NOT  MCLUDE  SERVICES 

IMPORTANT  NOTCS:  This  section  requires  deu  on  U.S.  nertAandlse  trade  for  die  U.S.  afnilaia*s  raportfcn  M^od.  TIm  data  eaisi  be  laperta^  a  basis. 

irrespective  of  to  or  from  wbem  die  shipmenu  vvare  billed  or  *‘chartod.**  The  vabtaaf  msrcbidlsa  afirti  or  Imports  ^Ippad  bp  or  la  d»aU.S.  ainiloss  Is^  die 

the  affiliate's  sales  to.  or  purchases  from.  ferei«n  persons.  Tbas,  data  Ibr  SacUan  J  asualty  ciast  ba  abtabisd  daai  your  fbianclal  ar  accauatlng  records,  but  Mist  bo  dertsM 


.  or  purchases  from,  foreign  persons.  Thus,  data  fbr  SacUan  J  asualty  cMnat  ba  obtatoad  daai  yaii 
from  documents  of  your  shipping  and  receiving  depanmant  shewing  when,  edioro,  and  ta  whom  deads  achsally  wars  aonu 

Osu  m  dlls  section  cover  all  goods  which  physically  left  or  enyarad  dto  U.S.  cussems  area  In  die  reporting  parted.  Including  capital  ■aods  but  alluding  die  vahie^  Miips. 
planes,  railroad  rolling  stock,  and  trucks  dtat  are  temporarily  ouuide  dte  Unliad  States  trMopertIng  paepla  ar  aMdiandiaa.  Consigned  toads  must  be  mcludad  In  dM  trade 
figures  when  shipped  or  received,  even  chough  not  normally  recorded  as  sales  ar  purchases  ed»en  initially  canslgnod.  (See  pof*  ef  me  Iwstmctioa  Booklet  for  eddftloeef 
deisili  of  dote  psqulremenit.  _ _ _ 


Please  Indicate  source  el  your  data  far  Hils  Section  J  {Mark  a  / 

'  1  L  J  Accounting  racordc 

'  a  Documents  of  your  ahippbig  and  receiving  deporanent 

*  i  n  O**'  “ 


MERCHANDISE  TRADE  OF 
U.S.  AFFILIATE  WITH 

all  foreigners 


11?.  Raw  aid  aftgaftd  laada  and 
IlH  aaidali  (sitco) 


111.  Bcvcraies  lad  raw  and  «anu* 
lactartd  tabaceo  (SiTC  t) 


Ilf.  Inadibli  cmdt  datcrials, 
aicaat  latls  (sitc  2) 


Idl.  Pitreltad  and  pradvctt, 
dintnl  dgitt,  natural  and 
RMufactarad  tas  (Pan  of 

SITC  3) 


141.  Caal,  coki,  and  briguatg 

(Part  of  SITC  3) 


142.  Cktdicalt  (SiTC  S) 


143.  Nacbinery.  tltclrical  and 
nN*tlactr(cal  (Sitc  71-77) 


i 


14S.  Othar  transaortalian  anuipaant 

(SITC  TP)  —  Include  ell  pans 
chat  are  shipped  widt  dte  equip* 
ment.  Pens  that  are  Shipps 
saperately  may  be  in  d>ls  or 
arvocher  classification* 


14S.  Ratal  dinifactarat 

(SITC  47.  6S.  end  69) 


147.  ORar  danalacturag  (SiTC  6i 

through  66.  and  8)  Specify  — 


IMPORTS  -  Shipped  to  U.S.  arnilace  by  foralgnori 
(valued  r.a.s.  foreign  port) 


I  VniMJiJ  TiTiTn»4iR 


m.  Praducts  at  tfeippar  •  That 
pan  of  •cam  136  dtai  is 
products  grown,  eatracted, 
processed,  assembled,  or 
manufactured  by  the  U.S. 
affiliate  (for  exports),  or  by 
the  foreign  parent,  etc., 

(for  imports). 


ISO.  Products  ol  othars  -  That  part 

of  item  136  that  is  products 
grown,  oxtracted.  processed. 


BY  INTENOEOUSE: 

ISl.  Capilii  aquipaant  and  otkar 
loads  charfad  by  U.S.  iffiliata 
ta  its  fixad  asset  accounts 


1S2.  Goads  intandad  for  further 
procassini,  assaiibly,  ar 
mnuliclura  by  this  aftiliata 

batera  rasala  to  othars 


111.  Goads  for  rasala  without 
further  procassini.  assaably. 
ar  wanutactura  by  U.S.  affiliate 


/  /  /  /  / 

Hill 

Hill 

/  /  /  /  / 

Hill 

H  !  H 

///// 

Hill 

Hill 

/  /  /  /  / 

Hill 

Hill 
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Port  III  -  INVESTMENT  AND  TRANSACTIONS  BETWEEN  U.S.  AFFILIATE 
AND  FDREIGN  PARENT 


A  teparau  Part  III.  or  Part  lll-AOOITIONAL.  must  be  completad  for  aach  foreifn  parant  that  hald  a  diract  or  indiract  equity  interest 
in  the  U.S.  affiliate  at  any  time  durinc  the  raportinc  period. 


301.  Humber  of  Part  III  scheduloB  filed  by  the  U.S.  affiliate  •  It  mere  li  only  one.  •nter  **!**  in  tfte  box  below;  if  moro  than  one,  enMr  Ote  number  of  Parc  lll*s  to  be  filed. 


Number  if  number  la  tret 


^^j^Humoer  |f  number  It  treater  gse  Part  III^OITIONAl.  tchedulet  for  Ota  rmnaininf  foreltn  parmttt. 


302.  Name  of  fereifa  parent  that  tbit  Part  III,  or  Part  Itl-AODITIOHAL  Is  Wr: 


The  fereifa  parent  named  in  item  302  balds:  (Mark  either  item  303  or  304): 

303.  r~1  A  direct  equity  interest  in  fie  U.S.  affiliate 


304.  An  indirect  equity  Interest  In  the  U.S.  affiliate 

(If  a  fereim  parent  holds  betfi  direct  and  indire^ equity  interests,  then  separate  Part  lirs  must  be  completed  for  each  line  of  ownership. 
However,  do  not  Ajpllcata  positions  or  transactions  wdiere  multiple  Part  Ill's  are  filed.  The  markint  of  alPter  )03  or  3(M  will  indicate 
which  is  being  reported  on  this  Part  Mi.) 


305.  If  item  303  Is  marked,  five  percent  ef  vetlnp  rifbts  ewned. 

I  Cl...  FY  I9M  I  Cl...  PY  1*7.  I 


(Per  the  close  of  each  year,  me  sum  ef  Oils  item  from  all 
Part  Ill's  filed  for  dte  U.S.  afflllau  must  equal  Item  12.) 


306.  Ceentry  ef  lecetien  ef  fereifa  parent  named  in  item  302. 


%  .  % 


ilA  use  ONLY 


307.  Indestry  cede*  ef  fetelfn  patent  aamsd  in  Item  302: 


301.  Is  tbe  fereifa  parent  nomed  in  Item  302  ibe  ultimate  beneficial  earner  (UOO)?  (See  de^Mtlien^ 

!  □Yes 
t  Qno 

If  the  ewiwer  to  Item  308  Is  "No,"  complete  the  follewing; 


30f.  Name  ef  UOO  (if  the  VBO  i$  an  individaal,  a  name  it  not  required,  complete  only  items  310  and  311): 


310.  Ceentry  ef  UBO  named  In  item  X9: 


SeCTION  A/  INVESTMENT  BeTWECN  U.S.  APPILIATC  AMO  FOREIGN  PARENT  NAMED  IN  ITEM  302,  ACCORDING  TO  BOOKS  OF  THE  U.S.  AFFILIATE 


II.  Nil.  Theus.  »Ooia.l  Rll.  MH.  Theua.  I  Dels. 


HI.  »wmi  kf  0.1.  .NilM.  H  bt.)..  Mra.1  -  T**  wniM  .f  inpi. 

as  and  47  repreaanting  mnounts  owed  to  foreign  parent 

313.  CurreM  rMelveUes  dee  In  U.S.  affiliate  frem  fereifa  parent  -That  portion  of  items  IS. 
_ *6,  and  36  rapresanttng  amounts  due  from  Ic^gn  parent 


a  CONG-TEPH  ITEMS  - - 

314.  Lenf.tefm  debt  owed  by  U.S.  affiliate  te  fereifa  parent  -  That  portion  ef  item  4t 
representing  amounts  oared  to  foreign  parant 

31$.  receiirables  dee  U.S.  affiliate  frem  fereifa  parent  -  That  portion  of  Items 

ai  rapresanting  amounts  due  from  foreign  parent 

•  OWIEW  EQUITY  ITEMS.  INCOKPCATED  AFFILIATES  ONLY  -  FOKEIGN  PARENrs  EQUITY  IN: 
***■  C»lbl  i»cl.  ummn  »nhn,4,  'Wtl..  mitt 


317.  AUHbiwI 


311.  >.bl<i.J  Mml.f.  (Micit) 


3w.  ytfuff  i».k  11.U  1,  u.t.  .mnrt. 

.  FOEEICN  PAREMTS  SHARE  OF  TOTAL  OWNERS*  EQUITY  OF  INCORPORATED  OR 
UNMCORPORATEO  U.$.  AFPILIATE 

**■  Sr *».  311,  .14  31». 

U.i.  .milM..  flv.  M  krMli4.w«  i.  Hmi.  31*  AcmmA  3H,  k.(  Mbr  bi.if.  .wmt*. 
.k...  .1  IrtU  awM,,'  I.M1  55. 


*  S"-**r*  »*.«  .>  .INIL  M  MulpiMnt  an  luH  an4  not  raRMu.  Hi  iuhi.  311  u  31.. 

'!*"•  •’  FM' m  IML  (N«  took  y.lH.  far  .Mratln.  Im>.i  .f  nwr.  ihai 
A r*  *'*«!"*'  <»V.I.»».Mo««,Ui..  itaRracIntan;  fat  clal  IMHI.  II I.  *.  NMunt 
••".  I.elu.hi,  .Hmnl  call.,  br  b.  kw..!. 

311.  0.  Imi.  !».■  bi.1.,  wiwil  b  U.t.  .ttilirt. 
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Part  III  -  INVESTMENT  AND  TRANSACTIONS  BETWEEN  U.S.  AFFILIATE 
AND  FOREIGN  PARENT  (ContiauaJ) _ 


ftseert  In  Items  324  4treu#t  134  iransectlans  during  d»e  reporting  period  by  die  ferelge  parent  diet  changed  Its  •Witr  holdings 
in  die  U.S.  efflllate.  Exclude  changes  cawsod  by  carrying  net  Inosma  to  die  epulty  accoimt,  die  payment  et  stock  or  cash  dividends 
(edier  dim  liquidating  dividends),  or  die  dlsuibutien  of  earnings  during  die  period.  Exclude  effect  of  treasury  stock  transactions 
vridi  persons  other  dim  the  foreign  parmt  and  reergmlxatians  In  capital  sinicture  that  do  net  effect  total  equity.  Report  all  amounts 
at  trmsactiens  value.  I.e.,  the  value  of  the  consideration  givm  (received)  by  die  fereivi  parent. 

Trmsactiens  betwem  foreign  parmt  md  U.S.  affiliate: 
lactoeso  im  equity  interest  • 

324.  Establishment  et  aWiliate  by  lereif n  parent _ 


32$.  Purckase  by  foreign  parent  el  capital  stack  freai  incerparqte4  affiliate 


32$.  A44itional  equity  capital  contributed  by  foreign  parent  (far  on  inceiporated  affiliate,  repert  only  those 
centribetions  net  resulting  in  tbe  issuance  af  stack) 


Decrease  in  equity  interest  - 
327.  Total  liquidation  of  affiliata  by  foreign  parent 


321.  Sale  by  foreign  parent  af  capital  stack  to  incorporated  affiliate 


329.  Return  of  contributed  equity  capital  to  foreign  parent  (far  an  incerperoted  affiliate,  repert  here  only 
these  returns  net  resulting  in  a  reduction  af  issued  stack) 


Trmsactiens  botwem  foreign  parmt  md  a  porsm  ether  dim  U.S.  affiliate: 

Acquisition  by  foreign  parent  of  equity  interest  in  U.S.  affiliate  from  — 
330.  All  U.S.  persons 


331.  All  foreign  persons 


Sale  by  foreign  parent  af  equity  interest  in  U.S.  affiliate  to  ~ 
332.  All  U.S.  persons 


333.  All  foreign  parsons 


334.  Increase  (decrease)  at  transartions  value  of  changes  in  equity  holdings  >1110  cmsideratim  givm  (received)  by  the 

foreign  parmt  in  order  to  bring  about  the  charigc  in  equity  holdings;  must  equal  sum  of  items  324.  325,  320,  330,  md  331  mim 


33S.  Appieximote  book  value  on  the  date  of  the  tronsactienfs),  based  an  books  of  the  U.S.  affiliate,  that  is  equivalent 

te  the  transactions  value  reported  in  item  334.  (The  amount  givm  here  should  approximate  the  charvge  in  item  320,  column  I 
minus  column  2,  after  allewmce  is  made  in  item  320  to  exclude  dimges  cmisod  by  carrying  net  income  to  the  equity  account, 
payment  of  stock  or  cash  divtdmds  (other  dim  liquidating  dividends,  distribution  of  earnings,  md  treasury  stock  umsactims.) 


Enter  amounts  paid,  received,  or  mtered  into  intercompmy 
accounts.  Include  amounts  for  which  paymmts  were  made 
indiind.  Amounts  should  be  mtered  as  of  the  date  paid 
(received)  by  the  affiliate,  or  mtered  into  intercompmy 
accounts  with  the  foreign  parmt,  vhichever  occurred  first. 
For  m  item  entered  into  intercompmy  account,  in  order  to 
avoid  duplication,  my  subsequmt  settlemmt  of  the  acceuni 
must  not  be  reflected  in  me  of  the  items  below,  but  must  br 
reflected  only  as  a  reductim  in  intercompmy  account. 


Incorporotod  U.S.  offiliote: 

33$.  Divi4onds  on  the  U.S.  offilieto's  common  end  proforrod 
stock,  poid  out  of  current  end  post  eomings,  excluding 
stock  dividends 


Unincorporated  U.S.  offiliote: 


339.  Royalties,  license  fees,  end  other  fees  for  the  use 
or  sole  of  intongible  groperty 


340.  Peymenis  ond  receipts  for  use  of  tangible  property 
except  film  or  television  tope  rentols  •  Include  rmt 
for  operating  leases  of  one  year  or  less  and  net  rmt  on 
operating  leases  of  more  dim  one  year.  Net  rmt  is  the 
equivaimt  to  the  total  lease  paymmt  less  the  return  of 
capital  (depreciation)  componmi 


PAYMENTS  AND  RECEIPTS  OP  DIVIDENDS,  DISTRIBUTED  EARNINGS.  INTEREST.  FEES. 
ROYALTIES,  AND  RENTALS  BETWEEN  U.S.  AFFILIATE  AND  FOREIGN  PARENT 


343.  TOTAL  -  Sum  of  items  33$  through  342 


Net  income  must  be  calculated  in  accordmee  with  the  all  inclusive  concept  of  the  income  statemmu 


344.  Foreign  porent*s  direct  equity  in  U.S.  offiliote's  net  income  (loss)  -  Enter  foreign  parmt's  direct  ownership  share  of  net  income. 


344.  Foreign  ^rent's  shore  of  item  74,  net  reoliaed  ond  unrooliied  copitol  goins  (losses)  token  directly  to  retoined  eomings 
or  owner  s  equity,  ofter  provision  for  income  torn  liohility  (benefit),  if  ony,  on  the  goins  (losses). 


Page  13 
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BE-12  C 


CLAIM  FOR  HOT  FILMC  A  tR-ll 
B— dfrii  Surrey  •!  FarMf*  Direct 
levettaMet  ki  Ik#  U.S.  *  I9B0 


The  puMIcetiwt  In  die  Federal  ftetlstar  of  die  notice  impiementlot  dils  tiKver  is  considered  legal  notice  »  covered  U.S.  buslnest  antarerlses  of  dieir  ebUgetien  le 
resort.  Therefore,  a  resort  Is  reeuired  from  seasons  suHcct  to  die  reporting  retirements  of  die  6E*I2  eurveir.  ediedior  or  net  dioy  ere  contacted  dr  BtA,  Also,  a  sarsen. 
or  their  agent,  contacted  bv  BEA  cenemnint  dieir  doing  sudioet  M  reporting  eldier  dr  sanding  diem  a  report  form  of  dr  writsen  lne>jiry.  must  reepend  in  vnltlng  pursuant  so 
Section  806.4  of  IS  CFR.  Gutter  VIII.  For  diis  surver.  dils  mar  do  accomplished  dr  filing  a  campletod  Form  BE-13  on  a  timely  basis  or.  If  applicable,  dr  cempletmg  and 
returning  diis  claim  within  )0  deps  of  die  data  die  BE^Il  was  sent  dr  BEA. 

If  claim  is  disallowed,  the  original  due  dote  for  die  BE*!}  remains  In  force. 

Affiliate's  1980  fiscal  year  Is  defined  to  do  die  afniiaco's  financial  reporting  year  diat  has  mi  ending  date  in  calendar  year  1980. 

See  the  letifvctJen  Booklet  for  deflniiioot  end  roles. 


BASIS  OF  CLAIM  FOR  NOT  FILING  (Itork  one  amd  amswer  applicable  questions) 


»•  □  This  U.S.  business  enterprise  was  net  a  U.S.  affiliate  of  e  foreign  person  at  any  time  during  its  1980  riscal  year  but  had  been 
of  a  foreign  person  at  some  time  between  January  I.  1974  and  die  beginning  of  its  1980  fiscal  year. 


2.  I  \  This  U.S,  business  enterprise  was  net  a  U.$.  affiliate  of  a  fmoign  person  at  any  timo  during  iu  1980  fiscal  year  and  was  not  a  U.S.  affiliaia 
of  a  foreign  person  at  any  tiam  since  January  I.  1974. 


3.  This  U.S.  business  enterprise  was  a  U.S.  affliiate  of  a  foreivi  person  during  its  IIBO  fiscal  year  but  is  hilly  censolidatod  inse  die  BE>I3  report 

for  another  U.S.  affiliate  —  Giro  noine.  oddress.  end  BE4  fdontifrcoiion  Number  of  consofidoied  U.^  offlfiote  that  Is  reporting  to  BEA.  In  the 
blocks  below  (Skip  o  single  block  between  words): 


BEA  Identification  Number 


4.  f  1  The  U.S.  business  enterprise  is  net  subject  to  the  reporting  roquii 
who  are  resident  abroad  as  a  result  of  official  omploymant  by  die  i 
or  the  owmers  have  been  or  expect  to  be  resident  abroad  for  lass 


5»  L  1  This  U.S.  business  enterprise  was  a  U.S.  affiliata  of  a  feraign  parson  during  its  1980  fiscal  yaar  but  is  anei 
or.  in  tha  case  of  real  estate  investments,  or  an  aggragated,  basis: 


t  becausa.  an  a  hiljy  consolidatad. 


(1)  Salas  ar  gross  operating  revenuas.  awluding  salat  tanas,  mid 
(1)  Net  income  after  prevision  far  U.S.  inceam  tanas; 


T*  •/il-V*"'’  *’•  p«iod  (i,  »•  U.S.  .fnil.,.  200  acr*.  w  ■ 

U.b.  lane.  It  must  report  regardless  of  tha  value  of  tha  three  items  listed  above). 


il.  o,  cn»i  ..M.iiiu  ravnuas,  ..chidlnt  sal.,  imi 

(do  not  give  gross  margin) 

111*  Net  income  after  provision  for  U.S.  income  taxes 


'*•  .NymbeLefecres  of  U.S.  land  ownod 


U.S.  PERSON  FOR  BEA 
TO  CONSULT  ABOUT 

this  claim 


I 


i' 


Thoo».  I  Don 


L_r_iir_izzza 

S.  It  w  It«tt  IS  bthvMfl  »$S00  000  or  -SSOO.OOO,  tntor  ‘D. 

4.  Um  parenthesos  to  indicata  neiativt  nurabtfs. 

5. AII  oimtions  naist  bt  answered 


the  context  of  the  raportini 


best  of  his/her  knowledfe. 


CCRTinCATlOH  The  wrtdersitned  official 


informati 


complete 


Autfiorised  Offi 
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.  BE-12  BANK  (Ri^  W  (U.  aHiliall  lul  it  I  Bnk) 

U.a.  OCOARTMCNT  09  COMMCPCC 


MANDATORY  -  CONFIDENTIAL 

BENCHMARK  SURVEY  OF 
FOREIGN  DIRECT  INVESTMENT  IN  THE  U.S. 


ReTUM  Oepartnent  of  Comitrct 

REPORTS  BureM  of  EcoMMic  Analjrsii  BE-SO  (IN) 
VtthMtlofi,  D.C.  20230 


Port  I  -  IDENTIFICATION  OF  U.S.  AFFILIATE 


1.  Nome  ond  princiRol  ■mIIIpi  eddress 

A  mailinf  label.  If  affiKOd.  shows,  among  other  dtings.  tfia  nama  and  address  of  this  U.S.  affi 
to  BEA.  If  Otara  are  no  changes  to  Ote  name  and  address,  writs  **same**  In  spaces  below.  M 
changes  In  nama  or  address,  enter  correct  nama  and  address  below  (n  full. 


Important  Read  Insfrucfion  6oofc/ot  [ 

before  completing  form.  The  instructions  given  below 
are  only  a  brief  summery  of  certain  ones  relating  to 
this  form. 

See  SPECIAL  NOTE;  BANKS,  before  proceeding, 

o  DEPIHITIONS 

L  Ferelga  direct  lavesloeat  la  the  Ualtad  Ststas  maans  the  owmar* 

,  ship  or  control,  directly  or  indirectly,  by  one  ferei|n  parson  of 
10  par  centum  or  more  of  the  voting  securities  of  an  ineorpe* . 

I  rated  U.S.  business  enterprise  or  an  SQuivalant  interest  in  an 
I  un incorporated  U.S.  businass  enterprise,  mcludmi  a  branch. 

1.  Baslatsi  aatarprlss  means  any  prpnization,  aaaociation, 

I  branch,  or  venture  which  exists  for  profitmaking  purposes  or  to 
othaiwist  secure  economic  advantaie.  and  any  ovmarahip  of 
any  rial  estate. 


of  another  count^  to  the  extent  of  10  par  centum  or  more  of  Its 
voting  securities  for  an  incorporated  busineaa  enterpriac  or  an 
equivalent  interest  for  an  unmeorpereted  business  entiiprise, 
including  a  branch. 

4.U.S.  aftinata  means  m  arfiiiete  located  m  the  United  States 
In  which  s  foreign  person  has  a  direct  investment 
I.  U.S.  affiliate’s  IMO  fiscal  year  is  Ois  effiliets's  fmencial 
reporting  year  that  has  an  ending  date  in  calender  year  19S0. 
g.  Bankleg  (industry  code  600)  includes  business  enterprises 
artpged  in  deposit  banking,  Edge  Act  corporations  engaged  in 
mternationai  or  foreign  banking,  foreiBi  branches  and  agencies 
of  U.S.  banks  whether  or  not  they  accept  deposits  abroad, 
U.S.  branches  and  agencies  of  foreign  banks  whether  or  nol 
they  accept  deposits  m  the  United  States,  end  bank  holding 
coanpenies,  i.e.,  hoidwi  companies  for  which  over  SO  percent 
of  their  total  income  ti  From  banks  which  they  held. 

0  REF0RTM6  REQUIREMENTS 

1.  like  mest  tepert  -  A  BE-12  report  is  required  from  eKh  U.S. 
affiliate.  I.e.,  for  each  U.S.  business  enterprise  m  which  one 
foreifi  person  owned  or  controlled,  directly  or  indirectly,  10 
percent  or  mom  of  the  wetmg  securities  it  an  incorporated  U.$. 
buemeu  enterprise,  or  an  equivalent  Interest  if  an  unincerpo- 
rated  U.S.  business  enterprise,  at  any  time  during  the  business 
enterprise’s  1000  fiscal  year. 

2.  CaeseUdelid  repertlai  -  Except  as  specified  in  SPECIAL 
NOTE;  BANKS,  a  U.S.  affiliate  shall  file  on  a  fully  consoli¬ 
dated  besia.  including  in  the  full  consolidation  all  other 
affiliates  in  which  it  directly  or  indirectly  owns  mom  than  SO 
percent  of  the  outstanding  voting  securities.  Hereinafter,  the 
fully  consolidated  entity  is  considered  to  be  one  U.S.  sffiliste. 
Sec  (nurucUon  BookleL  puge  2.  Ejicrt^tion  cHiario  ore 
topllto  to  (he  conaoffdrned  enilty. 

S.  Eiemptlen  *  A  U.S.  affiliate  as  consolidated  is  net  required 
to  file  a  report  if; 

(N  Each  of  the  following  three  items  for  «\e  U.S.  sffihste  (net 
•m  femi^i  pemnfs  share)  was  between  -Sl.OOO.OOO  end 
♦Sl.000.000  during  the  repotting  period: 

(UTotel  esacU, 

(2)  Saits  or  gmss  operabng  revsnues.  excluding 

sates  taxes,  end 

(3)  Net  Income  after  prevision  for  U.S.  income  taxes; 

■ed 

(MThe  U.S.  aftiliete  did  net  own  200  acres  or  more  of  U.S. 
tend  during  the  reporting  period  (if  the  U.S.  affiliate  owned 
200  Kras  or  more  of  U.S.  lend,  it  must  rt^  regardless  of 
Rm  vehM  of  the  three  items  listed  above). 

4.  A  U.S.  sffiltete  Itet  is  not  mquired  to  file  a  congileted  Form 
BE-12  because  It  fells  below  the  exemption  te^ls.  must  com- 
pitte  end  file  •  Claim  for  Nol  Filing  a  Form  6E-12.  with  item 
S  of  the  Claim  etarhed,  and  furnish  the  information  requested  in 
Item  $.  (The  Ctetei  Is  on  the  last  page  of  Form  BE-12  and 
should  be  detached  for  filing.) 

5.  Reapeese  required  -  A  person  or  their  agent  who  is  sent  a 
report  form  by  BEA  end  who  claims  to  not  be  subject  to  the 
reding  requimmsnta  must  file  a  completed  ’’Claim  for  Net 
Filing  a  Form  BE-12'*  which  is  printed  on  the  last  page  of 


Is  more  than  SO  percent  ef  the  ownership  interest  in  this  U.S.  oHiliote  owned  by  another 
U.S.  oHiliote  of  yaur  foreign  parent? 

'  I  CI3^**  *  2 

If  Che  er^iwer  is  ”Yes,"  do  fBoc  compitta  this  report  unless  Oiit  affiliate  qualifies  for  filing  separately  end  has 
obtained  permission  from  BEA  to  do  so.  Note,  however,  that  nenbank  affiliates  of  a  bank  affiliate  must  file 
separately  pegerdlett  of  the  ownership  interest;  see  ’’SPECIAL  NOTE:  BANKS.”  Otherwise,  the  report  must 
reflect  information  and  date  for,  end  be  filed  in  the  name  of.  the  fully-censelideted  U.S.  business  enterprise 
meeting  the  definition  of  U.S.  affiliate.  Please  forward  this  Form  BE-12  survey  packet  to  the  U.S.  business 
enterprise  owning  ypur  company  to  the  extent  of  more  then  SO  percent,  notify  BEA  of  the  action  taken,  and 
provide  BEA  the  name  and  address  of  the  U.S.  business  enterprise  that  is  required  to  file  for  the  fully- 


3.  Form  of  orgonizetien  of  U.S.  offilieto  (Mark  one}: 

1  Business  enterprise  incorporated  abroad,  but  VI 
heed  office  is  located  in  the  U.S.  and  whose  b 

2  CDU.S.  perwefship  octivity  is  conducted  in.  or  from,  the  United  Si 

'j  O  U.S.  brKich  or  '  5  [□  OOi.r  -  So.cifr: 

of  a  foreign  person 


4.  Eetor  primary  EmpUyar  Idontificafion  Numbar  uead  by  U.S.  affiliate  to  file  U.S.  income  and 
payroll  taxes 


SPECIAL  NOTE:  BANKS 

A  specialized  report  form,  BE*12  BANK,  has  been  adopted  for  banks  (that  is,  a  business  enterprise  tor  which  over  $0  per¬ 
cent  of  its  total  revenues  are  generated  by  activities  classified  in  banking,  industry  code  600).  Use  of  the  specialized 
report  form  is  at  the  discretion  of  BEA  >n  situations  Miere  its  possible  use  is  not  clear-cut,  permission  must  be  secured 
from  BEA  in  advance  of  filing. 

The  specialized  report  form,  BE-12  BANK,  is  for  reporting  by  a  U.S.  affiliate  w^ich  is  a  bank  or  a  bank  holding  company, 
and  in  which  a  foreign  parent  holds  a  direct  or  indirect  ownership  interest,  it  is  r^to  beused  by  a  U.S.  affiliate  which 
may  technically  be  classified  as  a  bank  holding  company  because  of  an  interest  in  a*5yiking  activity,  but  which  has  SO  per¬ 
cent  Of  more  of  its  revenues  generated  by  non-bank  Ktivities.  Activities  of  subsidiaries  which  may  not  be  banks  but  which 
provide  support  to  the  parent  company,  such  as  real  estate  subsidiaries  set  up  to  hold  office  buildings  occupied  by  the 
parent  bank  company,  are  consider^  bank  activities. 

A  U.S.  affiliate  that  is  a  bank  holding  company  must  fully  consolidate  on  its  BE-12  BANK  report  those  of  its  majority-owned 
subsidiaries  that  are  U.S.  affiliates  of  its  foreign  parent  that  are  normally  consolidated,  and  that  are  engaged  in  banking  (or 
provide  support  to  bank  activities  of  the  U.S.  bank  holding  company).  Subsidiaries  of  a  bank  holding  company  that  are  non¬ 
bank  U.S.  affiliates  must  jtsl.be  so  consolidated,  but  must  submit  a  standard  Form  BE-12  m  their  own  name. 

Each  separately  incorporated  U.S.  bank  affiliate  that  does  not  meet  the  consolidation  rules  given  in  the  instruction  Booklet 
must  file  a  separate  report  on  Form  BE-12  BANK.  Each  unincorporated  U.S.  bank  affiliate  in  which  a  foreign  parent  holds 
a  direct  ownership  interest  must  file  a  BE-12  BANK.  Two  or  more  unincorporated  U.S.  bank  affiliates  owned  by  the  same 
foreign  person,  and  located  in  the  same  U.S.  State  or  territory,  mw  be  a^regated  on  a  single  Form  BE-12  BANK,  provided 
that  written  pemissioo  has  been  obtained  from  BEA  prior  to  such  filing. 

A  U.S.  affiliate  that  is  a  bank,  but  that  has  a  non-bank  foreign  parent,  must  file  a  Form  6E-12  BANK.  A  U.S.  affiliate  that 
is  not  a  bank,  but  that  has  a  bwk  foreign  parent,  must  file  a  standard  Form  6E-12. 

The  BE-12  BANK  form,  where  its  use  is  permitted,  stands  in  place  of  the  standard  form,  and  the  instructions  given  herein 
end  in  the  tnstntdion  Boaklet  should  be  so  construed,  and  rtfarmices  to  Form  BE-12  should  be  mterpretad  as  also 
ceveriniFoniBI-UDANK.  _ 


■AHOATORV  -  Thlt  turvoy  te  Utteg  conducted  purcuant  to  Uw  latemittenal  tevtsteMnt  Survty  Act  of  1976  (P.L.  94-472. 
90  Stet  2099  ,  22  U.S.C.  9101  to  1101  -  horaNuftor  ”tM  Acf*).  ind  iia  fiiini  of  roporto  Is  msndMofy  pursuant  te  Saetion 
6(bK2)  of  tlM  Act  122  U.S.C.  9104). 

PENALTIES  Whotvar  falls  te  report  may  ba  subject  to  a  civil  penalty  not  exceeding  610,000  and  to  injunctive  relief 
commanding  such  person  to  comply,  or  both.  Whoever  willhilly  fails  te  report  shall  be  fined  not  more  than  SIO.OOO  and,  if 
an  individual,  may  be  ImprlsonAd  for  not  more  than  one  year,  or  both.  Any  offictr,  director,  employee,  or  agent  of  any 
corporation  who  knowingly  participates  in  such  viotetieni,  upon  conviction,  may  be  punished  by  s  like  fine,  imprisonmenL 
or  botl.  (See  SttUom  6  of  the  Att,  92  V.S.C.  J705.7 

CONFIDENTIALITY  -  The  informabon  filed  In  this  report  may  be  used  only  for  analylicet  and  statistical  purposes  and 
access  to  the  informabon  ahall  ba  availabit  only  te  officials  and  employees  (including  consultWits  and  contractors  and 
their  employees)  of  agencies  deeiBnetod  by  the  President  te  perform  functions  under  the  Act  The  President  may  euth- 


meir  employees!  or  siencios  otsipwiea  oy  ate  riasioeni  v  periorm  runciions  unoer  me  Aci.  i  ne  rresioenx  may  euov 
orixe  (he  exchange  of  the  informabon  between  efencics  or  officials  dasiwiated  to  perform  functions  under  the  Act  but 
only  for  enetybeal  and  statistical  purposes.  No  official  or  employee  (including  consultants  and  contractors  and  (heir 
employoes)  shsil  publish  or  make  available  any  information  collocted  under  the  Act  in  such  e  manner  that  the  person  to 
whom  the  information  relates  can  be  specifically  identified.  Reports  and  copies  of  reports  prepared  pursuant  to  the  Act 
eit  confidential  and  their  submission  or  disclosure  shall  not  be  compelled  by  any  person  without  the  prior  written  per- 
miseion  of  the  person  filing  the  report  and  the  customer  of  such  person  where  the  information  supplied  is  identifiable  as 
being  derived  from  the  records  of  such  customer  (22  U.S.C.  9104). 


U.S.  PERSON  FOR 
BEA  TO  CONSULT 
ABOUT  THIS  REPORT 


IB  U.S.C.  loot  (Crimes  and  Criminal  Procedure)  makes  it  a  criminal  offanse  te  maka  a  willfully  falsa  statamant  or  raprasentation  to  any  daparrment 
Statas  as  te  any  mattar-witoin  its  jurisdiction,  ^y  officer,  director,  amployoa,  or  agent  of  any  corporation  vdte  krtewmgly  participates  in  a  willful  fa 
vtaten,  may  be  punished  by  a  fina,  impriaonmant,  or  both  (22  U.S.C  9 105).  For  a  further  elution  of  applicable  suiutos,  too  the  Instruction  Booklet 
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Pori  II  -  FINANCIAL  AND  OPERATING  DATA  OF  U.S.  AFFILIATE 


lUPOBTAMT  EXAMPLE;  Report  •//  dolltf  ttguMB  Mow  In  9iooomP§  ot  U.L  Pollan,  a$  IlluatntoP: 

eXAMPte:  If  flfureU  12,125,626.000.00 


Bil.  wn,  Thom.  ]  Dolt. 


Total  ineemo  —  Inclueo  toiot  or  greit  oporotint  rovonuos  (oxciudinf  tolot  comoi).  oqulctr  (n  not  incomo  of  uncontolldotod 
U.S.  ond  forolfn  businois  ontorprttot,  unroollxod  and  realist  eaplul  laina  (losaot)  wtti^  havo  boon  rocotnixod.  and  ethar 
Income.  U«a  tame  basis  as  required  b)f  item  62  of  standard  Form  6E*<2 


IS,  but  before  dividends  on  common 


Not  rooiixod  ond  unroollxod  coeitol  ooins  (lossoa)  ~  include  gains  (losses)  resulting  from  dte  sale  or  disposition  of 
investment  securities,  property,  plant,  and  equipment,  or  ether  assets;  those  resulting  from  changes  in  the  dollar  value  of 
the  affiliate’s  foreign  currency  denominated  assets  and  liabilities  due  to  tfianges  in  foreign  ex^ange  ratas  during  the 
reporting  period;  and  all  other  recognized  capital  gains_(lesses).  including  those  resulting  from  revaluation  of  assets. 


realised.  Equals 


ft  of  items  )6  and  37. 


36.  Those  copitol  foins  (losses)  fhot  ore  inelwdod  in  not  income,  item  34  obovo 


I  carried  directly  to  on  equity  account  end  ore  not  included  in  not  income. 


36.  Total  omptoyr.ant  -  Report  die  average  number  of  employees  f 


I  year,  as  defined  for  item  1 19  of  standard  Form  BE»I2 


Bil.  Mil.  Thous.  'Del 


If  item  38.  total  employment.  < 


fi  39,  total  employee  compensation,  is  xoro,  explain  hera. 


Port  111  -  INVESTMENT  AND  TRANSACTIONS  BETWEEN  U.S.  AFFILIATE  AND  FOREIGN  PARENT 


A  separate  Part  III.  or  Part  III^ADOITIONAL,  must  be  coomleted  for  each  direct  or  indirect  equity  interest  held  by  foreign  parmtts  in  the  U.S.  affiliate  at  any  time  during 
Che  reporting  peri^.  Permanent  debt  and  equity  investment  and  related  earnings,  income,  fees,  and  ether  items  remitted  or  credited  between  the  U.S.  affiliate  and  the  foreign 
parent,  should  be  reported  here  on  the  appropriate  linos.  NOTE:  In  order  to  avoid  duplication  in  U.S.  Gevemmont  statistics,  permanent  debt  investment  (itam  52),  and  e«mers* 
equity  (items  53  direugh  58).  mtd  changes  in  ttieso  items  should  not  be  reported  on  Troaaury  Dopariment  Intomational  Capital  Forms.  However,  transactions  and  positions  of 
the  U.S.  affiliate  widi  foreign  affiliates  of  the  foreign  parent  ore  all  assumed  to  be  ragular  bank  transactions  and  should  be  reported  on  foe  Treasury  Department  international 
Capital  forms  rafoor  than  here.  . .  . .  — 


40.  N.aikw  .1  F«rt  III  .ck.4,1..  hl.4  by  A.  U.S.  rfili.*.  -  If  I.  wily  wi..  w<t.r  "I”  in  d<.  b.«  bw«»;  if  imi.  «wi  on.,  witw  A.  numbw  of  Pwl  lll’l 

Number  If  number  is  greater  foan  **!**,  use  Part  lll•AOOIT)ONAL  schedules. 


I  file 


41,  Noom  of  foroion  poront  thot  this  Port  111  is  for: 


The  foroifii  poront  nomoE  in  item  41  hol4s  fHork  either  42  or  43h 
42.  A  direct  equity  interest  in  foe  U.S.  affiliate 


[  )  An  indirect  equity  interest  in  foe  U.S.  affiliate 


t  be  completed  for  each  line  of  o 


44.  If  item  42  is  morko4,  fh 


45.  CotMfry  of  location  of  (aroifn  parent  nemo4  in  itam  41: 


of  voting  rights  directly  owned 


Close  PY  1980 


.  % 


CIO..  FY  IW 

_ !2i - 


.  % 


-BEA  USE  ONLY 


44.  I.Ai.fiy  C.4.*  .1  Wr.*,.  ..wit  .—oJ  1.  Ifw.  41: 


47.  I.  A.  porwil  mm4  I.  ifw.  41  A.  .Ili.i.f.  lM..iicial  awaw  (UBO)  (See  itfinitionP 

'  Of.’ 

2  If  tflo  Oftswor  to  lioni  47  I.  "No,”  com.feto  Ifto  lellowl.f: 


44.  Nwm  .<  UBO  (if  ike  UBO  •<  wi  iniiviiUial,  a  eame  it  nol  required,  complclc  only  itemi  49  and  50): 


il'TlXE 


49.  Coontry  of  UBO  named  in  itam  4^: 


iCA  USE  ONLY 


50.  Industry  code*  of  UBO  named  In  item  48: 

rnn^c.4. 


Secure  Industry  code  for  foreign  parent  or  ultimate  bonaficial  owner  from  page  of  foe  Industry  Classifications  and  Export  and  Import  Trade  Classifications  Booklet. 
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Pan  III  -  INVESTMENT  AND  TRANSACTIONS  BETWEEN  U.S.  AFFILIATE  AND  FOREIGN*  PARENT  (Continued) 


pesitiont.  if  any.  related  to  parmanant 


'  INVESTMENT  BETWEEN  U.S.  AFFILIATE  AND  FOREIGN  PARENT  NAMED  IN  ITEM  41,  ACCORDING  TO  BOOKS  OF  U.S.  AFFILIATE 


•  Oabt  to  foraign  parent 

SI.  Lenfntanii  debt  le  ^raign  portfit,  letol 

stated  maturity,  and  debt  with  an  original  i 


tenn  debt  to  ^reign  pereet,  tetol  •  Debt  w)d>  an  eriginal  maoirity  of  more  than  one  year  or  widt  no 
I  maturity,  and  debt  with  an  original  maturity  of  one  year  or  leas  which  has  boon  renewed,  or  widi  respect 
idi  dsare  is  the  Intention  and  the  means  to  renew,  eiitend,  or  refinance,  for  mere  than  one  year.  Eacluda 
due. 


S2.  Ferelfn  parent's  permonefit  debt  investment  in  the  U.S.  oHiliate  •  That 
_ ^  the  foreign  parent  te  be  permanent  debt  investment  in  dta  affiliate _ 


•  Foreign  parent’s  share  in  evmars  eouity 
Unincorporated  affiliate: 

S3.  Permanent  invested  equity  capital  —  That  part  of  the  foreign  parent's  lnvestmont'th'*dte  U.S.  affiliate,  other 
than  permanent  debt  investment  reported  in  item  S2.  which  the  foreign  parent  considers  te  be  permanent  invested 
eouity  capital,  including  unremitted  income.  This  would  normally  consist  of  capital  allocated  to  the  affiliate, 
special  reserves  out  of  net  income,  and  net  income  not  yet  distributed  _ 


Incorporated  affilii 

ISd.  Capitol  stock,  t 

:ommon  and  preferred,  voting  and  nonvotin 

|55.  Additionol  paid 

S6.  Retained  earnings  (deficit) 


S7.  Treasury  stech  held  by  U.S.  affiliote  _ 


S8.  Total  owners*  equity  -  Sum  of  items  S4.  5S,  56,  end  57  —  — 


8EA  USE  ONLY 


CHANGES  IN  FOREIGN  PARENT’S  EQUITY  HOLDINGS  IN  U.S.  AFFILIATE 


Report  In  items  S9  through  69  transactions  during  the 
exclude  dtanges  caused  by  carrying  net  income  te  the 
the  period.  Exclude  effect  of  treasury  stock  transactions 


a  Transactions  between  foreigrt  parent  and  U.S.  affiliate: 
Increase  in  equity  interest  - 


59,  Establishment  of  affiliate  by  foreign  parent _ 


rporotod  affiliate 


41.  A44i<isn.l  ...ity  cafit.1  cutrib.t.4  by  (.r.if.  (far  ..  i.c.f..r.t.4  .OiliM.,  r...rt  Miy  lb...  ewi*ributi.».  n.f  ,.>ulling 

ia  the  issuance  of  Stack)  _  _ 


Decrease  in  equity  interest  • 

42.  Total  liquidation  of  aHiliate  by  foreian  parent _  _  —  — 


63.  Sole  by  foreign  parent  of  capital  stock  to  incorporated  affiliate 

it,  R,,.ni  o(  c.nlTibut.4  mi»i«y  eopil.l  fa  far.lgn  por.nl  (far  an  ine.rporo».d  olliliol.,  r.port  .niy  tho«.  r.r«r.»  iwf  r.sultin. 

reduction  of  issued  stock) _ _ _ _ _ 


0  Trmisactions  between  foreign  parent  and  a  person  ether  than  U.S.  affiliaia: 

Acquisition  by  foreign  parent  of  equity  interest  in  U.S.  affiliate  from  — 
65.  U.S.  persons  other  than  the  U.S.  affiliate 


Sole  by  foreign  parent  of  equity  interest  in  U.S.  affiliate  to  - 
67.  U.S.  persons  odier  than  the  U.S.  affiliate 


4f.  I.erwii.  (d.erM,.)  ot  troiiiocti...  volu.  .(  cbong..  i.  Miuily  balding. 

order  to  bring  about  the  change  m  equity ITeTdings;  must  equal  sum  of  items  S9,  60,  61,  65.  and  66 

n.  Anofoximate  book  value  on  the  dote  of  the  transectionfs),  based  on  books  of  the  U.S.  aHiliate,  that 
transactions  value  reported  in  item  69.  (The  amount  given  here  should  approximate  die  **V^® 

column  2.  after  allowance  is  made  in  Item  53  or  item  58  te  exclude  changes  caused  by  casing  net  income  to 

of  stock  or  cash  dividends  (other  than  liquidating  dividends),  distribution  of  eamings,  and  treasury  stock  trai..-^. — 

X  PAYMENTS  AND  RECEIPTS  OF  DIVIDENDS.  DISTRIBUTED  EARNINGS.  INT E R EST  FEES. 

SECTION  C  y  ROYALTIES,  AND  RENTALS  BETWEEN  U.S.  AFFILIATE  AND  FOREIGN  PARENT 

Enter  amounts  paid,  received,  or  enured  into  intercompany  accounts.  1  payments  or  credits  by  U.S.  affiliate  Receipts  ^  < 

Include  amounts  for  vdiieh  payments  were  made  in-kind.  Amounts  should  |  tQ  foreign  parent 

be  entered  as  of  the  date  paid  (received)  by  the  affiliate,  or  entered  into 
intercompany  accounts  with  the  fouign  parent,  whichever  occurred  first. 

For  an  Item  entered  Into  intercompany  account,  in  order  to  avoid  dupli¬ 
cation.  any  subseauent  settlement  of  die  account  must  net  be  reflected  in 
one  of  the  itrnns  below,  but  must  be  reflected  only  as  a  roAietion  in 
Intercompany  account. 

lacoiforoto^  U.S.  offiliato: 

71.  Dividends  on  fho  U.S.  offUiale's  common  and  profortod 
stock,  paid  out  of  curfont  end  past  earnings,  excluding 


Unincorporated  U.S.  aHiliate:  I 

72.  Earnings  distributed,  whether  out  of  current  or  pest  earnings 
All  U.S.  affiliates: 

73.  Interest  on  long-term  debt  considered  to  be  permanent 
debt  investment  —  Enter  interest  paid  by  U.S.  affiliate  on  the 
affiliate's  long-term  debt  to  the  foreign  parent  v*iieh  is  con- 


79.  Foreign  parent's  shore  of  item  36,  net  realised  end  unrealised  capital  gains  (losses)  included  in  net  income _ 

40.  F«„fa.  .bo»  .1  il..  37,  n.t  raalii.4  and  .nt.olii«l  copitol  goi.i  (I.....)  hibMi  4if..fly  O  ..nii.g. 

or  owner's  equity,  after  provision  for  income  tax  liability  (benefit^if  any,  on  the  gains  (joss^) 
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15  CFR  Part  806 

Direct  Investment  Surveys;  Solicitation 
of  Written  Public  Comment  on 
Proposed  Survey  Rule  Changes 

agency:  Bureau  of  Economic  Analysis, 
Commerce. 

ACTION:  Proposed  rule. 

summary:  This  rule  is  being  proposed  to 
accomplish  the  following: 

(1)  Solicit  written  public  comments  on 
increasing  the  exemption  level  for  the 
quarterly  reports  on  U.S.  direct 
investment  abroad  (Forms  BE-577,  578, 
and  578B)  from  $1,000,000  to  $5,000,000. 

(2)  Notify  the  public  that  Form  BE- 
577S  has  been  discontinued. 

(3)  Notify  the  public  that  the  proposal 
to  initiate  an  annual  survey  of  U.S. 
direct  investment  abroad,  the  BE-11,  is 
being  dropped  from  consideration  at  this 
time;  and  that  the  BE-133,  Sources  and 
Applications  of  Funds  of  U.S.  Direct 
Investment  Abroad,  survey  is  being 
discontinued. 

(4)  Make  three  minor  changes  to 
update,  clarify,  and  correct  the 
regulations. 

OATES:  Written  comments  must  be 
received  by  BEA  no  later  than  February 
23, 1981. 

ADDRESS:  Written  comments  should  be 
addressed  to  the  U.S.  Department  of 
Commerce,  Bureau  of  Economic 
Analysis,  International  Investment 
Division  (BE-50),  Washington,  D.C. 

20230.  All  comments  in  response  to  this 
notice  will  be  available  for  public 
inspection  from  8:00  to  4:00  p.m.  in  room 
608, 1401  K  Street,  N.W.,  Washington, 
D.C. 

FOR  FURTHER  INFORMATION  CONTACT: 

George  R.  Kruer,  Chief,  International 
Investment  Division,  Bureau  of 
Economic  Analysis,  U.S.  Department  of 
Commerce,  Washington,  D.C.  20230, 

(202)  523-0657. 

SUPPLEMENTARY  INFORMATION:  Each  of 
the  proposed  actions  is  discussed  below. 

1.  Based  on  the  results  of  the 
Benchmark  Suvery  of  U.S.  Direct 
Investment  Abroad-1977,  it  has  been 
determined'that  the  exemption  level  for 
the  quarterly  balance  of  payments 
reports  for  U.S.  direct  investment 
abroad  can  be  increased  from  $1,000,000 
to  $5,000,000  (positive  or  negative,  of 
assets,  sales,  or  net  income]  without 
significantly  affecting  the  validity  of  the 
country  by  industry  data  normally 
published.  The  numbers  and  titles  of  the 
forms  are: 

BE-577 — Direct  Transactions  of  U.S. 
Reporter  with  Foreign  Affiliate 
Incorporated  Abroad 


BE-578 — Transactions  of  U.S.  Reporter 
with  Unincorporated  Foreign  Affiliate, 
Except  a  Bank 

BE-578B — ^Transactions  of  U.S.  Reporter 
with  Unincorporated  Foreign  Banking 
Affiliate 

This  action  will  result  in  a  reduction 
from  about  15,000  to  about  11,000  in  the 
number  of  reports  filed  each  quarter. 

It  is  proposed  that  the  change  become 
effective  with  the  reports  due  to  be  filed 
covering  the  first  quarter  of  1981, 

2.  After  consultations  with  the  Office 
of  Federal  Statistical  Policy  and 
Standards  (OFSPS),  Form  BE-n577S,  U.S, 
Reporter’s  Directly-Owned  Foreign 
Affiliate's  Share  in  Net  Income  of 
Indirectly-Owned  Foreign  Affiliate,  an 
annual  report,  was  discontinued  after 
collecting  data  for  1979.  This  action  will 
remove  from  the  regulations  the 
requirement  for  filing  the  report. 

3.  In  the  January  4, 1980  Federal 
Register,  Volume  45,  No.  3,  page  1049, 
BEA  published  a  notice  proposing  to 
abolish  the  mandatory  reporting 
requirement  for  an  annual  statistical 
survey,  the  BE-133,  Sources  and 
Applications  of  Funds  of  U.S.  Direct 
Investment  Abroad,  and  to  establish  a 
mandatory  reporting  requirement  for  a 
new  statistical  survey,  the  BE-11, 

Annual  Survey  of  U.S.  Direct  Investment 
Abroad. 

These  proposed  actions  were  the 
subject  of  a  public  hearing  and  several 
interagency  meetings  conducted  by 
OFSPS.  It  was  decided  that  the  BE-11 
survey  should  not  be  initiated  at  this 
time  but  will  be  reconsidered  as  an 
annual  survey  to  follow  the  next 
benchmark  survey  of  U.S.  direct 
investment  abroad,  which  will  cover 
1982.  At  the  same  time,  it  was  decided 
that  BEA  would  not  continue  the  BE- 
133,  Sources  and  Applications  of  Funds 
of  U.S.  Direct  Investment  Abroad, 
survey.  This  action  will  remove  from  the 
regulations  the  requirement  for  filing  the 
report. 

4.  The  following  minor  changes  are 
being  made  to  update,  clarify,  and 
correct  the  regulations: 

(a)  The  definition  of  “United  States” 
as  contained  in  the  regulations  is  being 
revised  to  eliminate  the  “Canal  Zone”  as 
part  of  the  United  States; 

(b)  Language  is  being  added  to  the 
section  on  real  estate  to  clarify  the 
circumstances  whereby  real  estate 
owned  is  considered  real  estate  held  for 
personal  use  and,  therefore,  not  subject 
to  reporting  requirements;  and 

(c)  §  806.14(b)  is  being  revised  to  add 
two  words — “conditions  apply” — that 
were  inadvertently  dropped  in  a  prior 
notice. 


It  is  therefore  proposed  to  modify  Part 
806  as  set  forth  below. 

Geoige  Jaszi, 

Bureau  of  Economic  Analysis. 

1.  Section  806.7(a)  is  revised  to 
eliminate  the  Canal  Zone  from  the 
definition  of  the  United  States  as 
follows: 

§  806.7  General  definitions. 

(a)  “United  States,”  when  used  in  a 
geographic  sense,  means  the  several 
States,  the  District  of  Columbia,  the 
Commonwealth  of  Puerto  Rico,  and  all 
territories  and  possessions  of  the  United  ’ 
States. 

2.  Section  806.6  is  revised  to  read  as 
follows: 

§  806.8  Real  estate. 

Residential  real  estate  held 
exclusively  for  personal  use  and  not  for 
profit-making  purposes  is  not  subject  to 
the  reporting  requirements  of  this  Part. 

A  residence  which  was  an  owner’s 
primary  residence  that  is  then  leased  by 
the  owner  while  outside  his/her  country 
of  residence  but  which  the  owner 
intends  to  reoccupy,  is  considered  real 
estate  held  for  personal  use.  Ownership 
of  residential  real  estate  by  a 
corporation  whose  sole  purpose  is  to 
hold  the  real  estate  and  where  the  real 
estate  is  for  the  personal  use  of  the 
individual  owners(s)  of  the  corporation, 
is  considered  real  estate  held  for 
personal  use. 

If  a  business  enterprise,  otherwise 
required  to  report,  is  in  the  form  of  real 
property  not  identifiable  by  name, 
reports  are  required  to  be  filed  by  and  in 
the  name  of  the  beneficial  owner,  or  in 
the  name  of  such  beneficial  owner  by 
the  intermediary  of  such  beneficial 
owner. 

3.  The  introductory  paragraph  of 

§  806.14(b)  is  revised  to  read  as  follows: 

§  806.14  U.S.  direct  investment  abroad. 

*  «  *  *  * 

(b)  Foreign  affiliate  consolidation.  In 
cases  where  the  recordkeeping  system 
of  foreign  affiliates  makes  it  impossible 
or  extremely  difficult  to  file  a  separate 
report  for  each  foreign  affiliate,  a  U.S. 
Reporter  may  consolidate  affiliates  in 
the  same  country  when  the  following 
conditions  apply:  *  *  * 

*  *  «  *  * 

4.  In  §  806.14(e)(l],  (2),  and  (3),  change 
the  exemption  level  in  each  from 
$1,000,000  to  $5,000,000. 

5.  In  §  806.14(f),  strike  subparagraphs 

(1)  and  (4),  and  renumber  subparagraph 

(2)  to  (1);  and  renumber  subparagraph 

(3)  to  (2). 
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